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KYODO: PRC PROTESTS JAPANESE HISTORY REWRITE 
OW261227 Tokyo KYODO itn English 1225 GMT 26 Jul 82 


[Excerpt) Tokyo, July 26, KYODO -- Chinese authorities Monday protested against Japan's 
rewriting of history in school textbooks which they claim violates “the spirit of the 1972 
joint statement,” according to the Foreign Ministry. The Chinese Foreign Ministry summoned 
Minister Koji Watanabe of the Japanese Embassy in Beijing to express the protest. It was 
the first official diplomatic representation by a foreign country concerning the textbook 
revision tasue. 


Meanwhile, a high-ranking Foreign Ministry official Monday said that the writing in text- 
books should be based on Tokyo's fundamental position acknowledging responsibilities 
before an‘ during the Second World War. The official thus raised doubts about the way 
the Education Ministry screens the textbooks, taking the harsh overseas reaction into 
account. 


Chinese and South Korean media have been sharply critical of the rewriting of Japanese 
school textbooks which they claim distort facts about the Japanese tnvasion of China and 
rule over Korea before 1945. In the newly approved textbooks, such terms as “military 
aggression” and “deportation of Koreans for forced labor" were deleted and substituted 
by milder euphemisms such as “advance” and “implementation of the national mobilization 
order to Koreans." 


CHINA DAILY HITS JAPANESE TEXTBOOK REVISIONS 


270127 Beijing CHINA DAILY in English 27 Jul 82 p 4 
[By CHINA DAILY commentator: “The Past Not Forgotten") 


[Text) The close and amicable relations between China and Japan have often been fondly 
described by the people of both countries as “the two countries are separated merely by 
a strip of water.” Lately, however, to the concern of the people of the two countries, 
there has been a ripple in that strip of water. 


This was caused by the recent revision of the school textbooks censored by the Japanese 
Ministry of Education. The ministry approved some absurd changes. What was originally 
described accurately as the Japanese army's “all-out aggression against China” in 1937, 
is now called merely Japan's “advance into China.” 


In the passage on the hair-raising Nanjing atrocities, original affirmations such as 

“over 200,000 Chinese were killed,” and “for their rape, plunder and burning the Japanese 
troops incurred worldwide condemnation" have been totally deleted. What is even more 
_reposterous is that responsibility for the Nanjing atrocities has been shovel’ ed onto the 
Chinese, alleging that “the cause of the incident was the stubborn resistance of the 
Chinese troops. When they inflicted heavy losses on the Japanese army, the Japanese 
troops were enraged and, as a result, they killed many Chinese soldiers and civilians.” 


Changes of a similar nature were also made in the paragraphs dealing with Japanese aggression 
in Southeast Asta. 


Public Concern 


Of course, it is up to the Japanese ministry to decide what to put into their school 
textbooks. But when it comes to distorting major historical facts and trying to shift 
responsibility for aggression onto other countries, it becomes a matter of public concern 
for just-minded people everywhere. 
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vatural that the revision has drawn angry denunciations from the public and the 


th countries. It isa imeredible that 37 vears after the end of World War II, 

md at a time when the two nations are about to celebrate the tenth anniversary of the 
rmalizati ft relations, such crude attempts should have been made to turn back the 
japanese aggression brought untold suffering to the people of China and Southeast Asia. 


\nd the Japanese people, too, paid a high price for the sustained war. Aggression does 
not pay. Thies ts a leseon to remember. 


en vears ago, in September, when former Japanese Prime Minister Tanaka came to China for 
the normalization of relations between the two countries, he discussed the lesson with the 
late Chinese Premier Zhou Enlai. The Chinese premier made a statement which later became 
famous “Owing to the Japanese militarists’ aggression against China, the Chinese people 
were made to endure tremendous disasters, and the Japanese people, too, suffered a great 
leal from it. The past not  orgotten is a guide for the future. We should firmly bear 
the expertence and the lesson in mind.” 


Negrettul 


In reply, the Japyeese prime minister said: “It is regretful that for several decades in 
the past the relations between Japan and China had unfortunate experiences. During that 
time our cowntry caused great trouble to the Chinese people for which I once again make 
profound self-examination.” 


The Chinese have never failed in distinguishing the Japanese people from the Japanese 
ilitarists, and they never tried to nail the responsibility of the Japanes. rulers of 

the 1930's upon those of today. The overwhelming ma‘ority of the Japanese people have 

since been working earnestly for long-term good relations between the two countries. For 

the past decade or more, “Chinese and Japanese people will be friends from generation 

to generation” has become a ringing slogan guiding their relations and a goal for both 

peoples. Thev have not forgotten the lesson. 


nfortumately, a handful of Japanese militarists have now deliberately distorted historical 
fects in order to make the vounger generations of Japanese forget the lesson that they, 
too, should bear in mind. In the face of the amicable relations between the two nations, 
the chances seem slim for success of this handful's design. However, the fact that 45 
vears after the Japanese militarists launched their invasion of China there are still 

some souls who are nostalgic of the hevday of the "Greater Fast Asia Co-Prosperity Sphere” 
is a sten that the people of the two countries cannot afford to ignore. 


W270841 Beijing XINHUA in English 0813 GMT 27 Iul 82 


‘Text! Pvongvaneg, July 27 (XINHUA) — NODONG SINMUN todav reiterated the demand that the 
‘nited States withdraw from South Korea. 


In an editorial marking the 29th anniversary of the victory of the fatherland liberation 
war against |.S. ageression (Julv 27), NODONG SINMUN said: “In order to turn the 
irmistice into durable peace and bring about independent and peaceful reunification of 
the country, we have put forth manv proposals, including the three-point principles and 
five-point program for the country's reunification, the proposition on substituting a 
peace agreement for the armistice agreement and the formula of founding a Democratic 
Confederal Republic of Koryo, and made sincere efforts for their realization.” 


However, the newspaper said, the main obstacle in the way of the nation’s reunification 
remains to be the stubborn persistence of the U.S. imperialists in the military occupation 
f South Korea and the policy of creating “two Koreas”. 
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‘nee the |.5S. impertaliate withdraw their aggressor troops from South Korea and put an end 
to their interference in the internal affairs of our country, our people will be able ¢ 
build wit! © own efforts an independent and peace-loving confederal state in fulfilment 


f the hietortcal cause of reunifying the country.” 


SIHANOUK'S 26 JUL ARRIVAL IN PYONGYANG REPORTED 


OW26L 511 Belting XINHUA in English 1253 GT 26 Jul 82 


iText) Pyongyang, July 26 (XINHUA) — Samdech Norodom Sihanouk, president of Democrat kx 
Kempuchea, arrived here today by a special plane. 


He was greated at the airport by Korean Vice-Pre: dent Pak Song-chol, Vice-Premier and 
Foreign Minister Ho Tam and Chairman of the "yvougyang Municipal People's Committee Kin 
Man-kum. Ambassador of Democratic Kampuchea to Korea Sam Sann and Charge d'Affaires ed 
Interim of the Chinese Embassy He Zhangming were also present on the occasion. Samdech 
Sthanouk’s wife, Monieue Sihanouk, also arrived aboard the same plane. 


DPRK WORKERS PARTY GROUP ENDS JILIN VISIT 


OW231610 Beiting XINHUA in English 1524 GMT 23 Jul 82 


(Text!) Changchun, July 23 (XINHUA) — An eight-member delegation from the Chagane 
Provincial Committee of the Korean Workers’ Party led by its secretary Kang Myong San wound 
» a triendly visit to Jilin Province and left here for home by train this afternoon. 


The delegation arrived here July 10 on the occasion of the 2lst anniversary of the signing 
of Sino-Korean Treaty of friendship cooperation and mutual assistance at the invitation of 
the Jilin Provincial Committee of the Chinese Communist Party. 


During its stay here, the delegation was met and feted by First Secretary Qiang Xiaochu and 
secretary Song Jiehan of the C.P.C. Jilin Provincial Committee and Secretary Li Yiping of 
the C.P.C. Changchun Municipal Committee. The delegation toured Changchun, Siping, Jilin 
and Tonghua in the province. 
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LITLAMEN CLASH WITH SRY GUNBOATS IN BEIBU GULF 


hl. el Belling SINPRA Domestic Service in Chines« 240 GQ 26 Jul 82 


Newsletter by AINMDA reporters Yu Fengywan, chec Chunwy and Zheng Guolian and LINMLA 
freepondent Qing Henggue “Werotc Milittemen in Beibs Gulf” -- KINMUA heed! ine! 
Sur) Nanning, 26 Jul (AINMDA) -- The vast Beibu Gulf bustles with fishing activity 


Gay and sight. Amother flehing season has begun. According to statistics compiled by the 
Fishery Departaent in Beihai Municipality, Gwangui, the total 1981 fishery output in 

the city rose by 9.2 percent compared with 1980. When the fishermen celebrate their 
good catch, they wmantamous!ly pratee the herotc deeds of the ailitiagen at sea. 


“The maritime militiamen here are not only expert fishermen but alec brave fighters 
sateguarding production. in recent years, Chinese fishermen fishing in Beibu Gulf have been 
cometantiy Maressed and attacked by armed Vietnamese aggressors. Their lives and property 
have been sertously threatened. Bringing into full play the glorious tradition of 
integrating productive labor with military training, the fishing eilitiamen in Beihai 
Municipality, who hold fishing nets in one hand and gums in the other, have the courage 

and ability to wage struggle. They heave gore than once valiantly repuleed heresement and 
attack and sabotage activities by Vietnamese warships, gunboats and various kinds of 
camouflaged armed boats and safeguarded fishery production. 


Ome foggy serning, the We ° and No § fishing boats of the aisha Commune in Beihai 
Municipality were fishing. Suddenly, militiamen Chen Mogui saw two Vietnamese gunboats 
satling towards them. Ye Faxing, a political instructor of the eilitia battalion, 
immediately ordered the two fishing beats to combat readiness. Yang Minghan. captain of 
the No 8 fishing boat and a ailitia platoon leader, ordered the eilitiamen to aim their 
machine guns, submachine guns and rifles at the rapidly approaching enemy gunboats. 
However, when the enemy gunboats discovered that the Chinese fishermen and sil it amen 
were ready in full battlearray, they ‘wet turned and fled, helter-skelter. 


On a certain day this spring at dusk, fishing boats No 1812 and Mo 1811 of the Kinhai 
production brigade, Dijiac Commmme, in Beihai Municipality fownd 12 small and 2 large 
Vietnamese spy boats disguised as fishing boats. The two large Vietnamese spy boats 
fired at the Chinese fishing boats with rifles and machine guns. Led by Li Zewen, captain 
of fishing boat No 1812 and a militia platoon leader, the ailitiamen in the fishing boat 
returned fire. 


By that time, all the militiamen on our fishing boat had taken up combat positions; 
their aachine guns, submachine guns and rifles spat rapid fire at the two large enemy 
boats from various angles. The two enemy boats turned and fled. The 12 small 
Vietnamese boats also retreated in haste. 


“Protecting fishing boat “o 1811, fishing boat No 1812 continued to sail to a new 

fishing zone designated by the higher authority. The initial victory had not made the 
militiamen dizzy with success or made thee lower their guard. Om the one hand. Li Zewen 
looked, as far as his eves could see owt to sea. On the other hand, he ordered antiaircraft 
machine gunner Cai Chenghua to be combat ready and prepared to use his antiaircraft 
machinegun for surface fire. As expected, another two Vietnamese spy boats sailed towards 
fishing boat No 1812, trying to launch a sneak attack from the port side. As soon as 

Li Zewen issued his order to fire, Cai Chenghua, who squatted at the highest position in 
the fishing boat, immediately pulled the trigger of his antiaircraft machinegun, making 

the enemy boat flee under full power. 


=a 
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Me entire battle only lasted 1) ainutes. With the dauntless spirit of heroism, the 
hinewe militiamen on the sea severely hit the Vietnamese aggressors, safeguarded production 
in flebery and maintained the dignity of the Chinese nation.” 


REXMIN RIBAO SAYS SRV FAKED WITHDRAWAL OF ARMY 
HK200929 Betting RENMIN &RIBAO in Chinese 24 Jul 62 p 6 
“taternational Jottings” by Zhi Guang [1807 0342): “Wizardry”! 


‘Text! According to the Vietnamese newspaper NHAN DAN, Vietnam has already “partially 
withdrawn” ite troops from Kespuchea and the Vietnamese troops “returned” to Ho Chi Minh 
City on 20 July. The newspaper alec reported how the returned army was “Warmly welcomed. 
Before this, NHAN DAN published « news item that the Vietnamese Party in Kampuchea “had 
siready set owt for home.” However, on 21 July an AFP reporter reported from Ho Chi Minh 
City, saying that “there is no trace here of any withdrawal of troops from Kampuchea to 
Vietnam,” and that “no movement of troops could be seen” on Highway Me | which links 
Kampuchea and Vietnaa. 


In old Chinese story books, there are sorcerers who are able to turn sprinkled beans into 
soldiers. A handful of beans will be turned into many soldiers by the mere reading of some 
incantations. [It seem that the Vietnamese authorities’ sorcery is even more wonderful. 
For they can turn words into soldiers. A sere publication of words to the effect that 
troops were “setting owt for home” and were “warmly welcomed” was seant by them to be 

the real completion of the “partial withdrawal.” They used this publication of news 

as evidence and treated it as being final. As for the truth, heaven knows! 


SIHANOUK INTERVIEWED ON SIGNIFICANCE OF CGDK 


. 
WK231244 Beijing Domestic Television Service in Mandarin 1100 GMT 21 Jul 82 


[Station reporter's interview with Prince Norodom Sihanouk, president of Demmcratic 
Kampuchea, at his Beijing residence on 21 July -- videotaped; in Cambodian with 
simultaneous translation) 


(Text) [Reporter] I am very glad to see you today. On behalf of the central television 
station and the Chinese international broadcasting station, I would like to ask you a few 
questions. I want to thank you for granting us this interview in spite of your busy 
schedule. 


[Sihanouk}) I feel honored to be interviewed by you today. Please proceed with your 
questions. I will answer them frankly. 


‘Question] Thank you. What is the significance of the forming of the Coalition 
Government of Democratic Kampuchea [CGDK] in the Kampuchean people's struggle against 
the Vietnamese ” 


[Answer] The forming of the CODK has broad significance. It enables the international 
community to see the entire Kampuchean people as a patriotic people who ardently love 
independence and freedom and are absolutely unwilling to become subservient to Vietnam 
or the Soviet Union. That is to say, the entire Kampuchean people have risen in unity 
to resolutely struggle against the Vietnamese aggressors and fight for the independence 
of the fatherland as well as for the establishment of an independent, neutra! and 
nonaligned Kampuchea with territorial integrity. All patriotic Kampucheans are jubilant 
over the founding of the tripartite coalition governmenc. 
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Lampucheans at home and abroad, including the intellectuals, have sent numerous congratu- 

latory geesages to ae, Vice President Rhiew Sagphan and Prime Minister Sen Sann to show 

their resolute support to the CODK and the joint platform. This is because the platfora 

stipulates that we struggle for the liberation of owr fatherland, for the expulsion of 

the Vietnamese aggressors and support UN reso lwions and resolutions in international 
nierences comcerning Kaapuchea. 


[\Question) I understand you visited the liberated areas in Kampuchea. What vere your 
impressions’ 


|\Anewer) Recently, | visited three of our liberated areas, where I met several tens 

of thousands of owr troops and civilians and remined with them for a long time. I was 
waraly welcomed by them. I found our leaders, soldiers and people to be united as one 
and willing to make sacrifices to struggle resolutely against the Vietnamese aggressors 
and fight for our victory. Our liberated areas are by no means small, and we have the 
support of owr people. During my visit to the liberated areas, I ‘reveled sometiaes by 
car, sometime by elephant and sometimes on foot. During the visits I made with Vice 
President Khieu Samphan, I found that agricultural production was being carried out well, 
and social work and defense work were also well-managed. Therefore, our security is well 
guaranteed. I feel that our struggle to liberate our fatherland will develop incessantly 
and there is no hope for the Vietnamese. 


[\Question| The Vietnamese authorities recently claimed that they were making a partial 
military withdrawal from Kampuchea. Do you have any comments on this?’ 


|[Anewer|) This is deception, which the Vietnamese are used to. The purpose of such 
announcements is to deceive world public opinion. Vietnam does not want Kagpuchea to 
achieve independence. Vietnam is still committing aggression against our country. As 
far as I know, Vietnam has indeed withdrawn part of its troops from Kampuchea. But 

what are these troops? They are only those that are tired of this war. They feel that 
the war they are fighting now is unjust. So there is not such Le Duan and Pham Van Dong 
could do but withdraw them. Apart from this, what sort of people do you think they have 
withdrawn? Soldiers suffering from malaria, because they have lost the capacity to 
fight. Although they have withdrawn these peple, Vietnam, on the other hand, has sent 
several thousand other troops into Kampuchea. That is why I said Vietnam's claim about 
withdrawal is simply deception. Is this really so? Nguyen Co Thach'’s attitude was 
extremely arrogant during his visits to certain countries. He has shown us fully that 
they do not want to give us independence. This is a fact. 


[Question] Nowadays, the international community is very concerned about the Kampuchean 
question and the CGDK. Cound you tell us how the struggle, which centers around the 
Kampuchean question, will develop in the intersational arena? 


[Answer] Concerning this struggle, I think it is developing in a favorable direction, a 
more and more favorable direction, because the path we follow is a correct one. However, 
although we are following the correct path, we will still come across many obstacles and 
difficulties. At present, all countries in the world that love justice, peace, independence 
and freedom welcome and praise the formation of the CGODK, as well as showing willingness 

to resolutely support it. For example, the PRC and ASEAN have indicated their resolute 
support. Therefore, I would like to take this opportunity to express my profound gratitude 
to the PRC, ASEAN the DPRK and all countries in the world that love justice, peace, 
independence and freedom for their support to us. With this support we feel that in our 
struggle against Vietnam, although we will encounter many obstacles and difficulties, 

we are fully confident and are optimistic about our future. We feel that victory belongs 
to us. Thank you. 
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| would als Like ¢ svail myself of this opportunity to express my most profound 
gratitude to the PRC for its unceasing, resolute and effective support to us, which has 
greatly towched us and of which we are very proud. Meanwhile, I also wish to take this 
opportunity ¢ mee again thank the Chinese party, government, leaders, the PRC, the 


Chinese people and the Chinese press. 


[Reporter Thens« you very Gach. 


VODK CRITICISM OF THACH'S REMARKS CITED 


? 


270721 Beijing XINHUA in English 0701 GMT 27 Jul 82 


[Text! Beliing, Jaly 27? (XINHUA) -- Radio Dempcratic Kampuchea in a commentary broadcast 
today termed Vietnam's claim that it is permissible to occupy other's territories in 
“self-defence” as “gangster logic”. The radio was commenting on Vietnamese Foreign Minister 
Nguyen Co Thach's recent statement in which he said threateningly that Vietnam would 
“retaliate” om Thailand and other ASEAN nations in “self-defence” should they “interfere” 
in Kagpuchea. 


The radio said Vietnam's aggression against Kampuchea is a gross violation of international 
law and the United Nations Charter. Therefore, it is just for the ASEAN nations and 

other peace and justice-loving countries in the world to denounce Vietnam's aggression, 
demand the total withdrawal of Vietnamese troops from Kampuchea so as to leave the 
Kampucheans alone to decide their own affairs and support Democratic Kampuchea's seat in 
the United Nations. 


The radio said to support Kampuchea'’s resistance to Vietnamese aggression is to defend the 
U.N. Charter and to preserve security and stability in Southeast Asia and peace in the 
world. 


AID FOR KAMPUCHEAN REFUGEES SUPPORTED AT UN 


OW270723 Beijing XINHUA in English 0704 GMT 27 Jul 82 


(Text) United Nations, July 26 (XINHUA) -- Representatives of some ASEAN and Western 
countries stressed the need to continue the U.N. relief efforts in the Kampuchean-Thai 
border area at a donors’ meeting on humanitarian assistance programme for the Kampuchean 
people today. 


Representative of Thailand Birabhongse Kasemsri said the aid programme inside Kampuchea 
could be wound up by the end of 1982. But the Thai Government still needed the assistance 
of the international community to help alleviate the plight of the displaced Kampuchean 
people. A humanitarian solution could not be found without a comprehensive political 
settlement of the Kampuchean problem, he added. 


Representative of Singapore Barry Desker supported the continued assisance operation 
on the border area. He expressed concern about the distribution of the relief goods in 
Kampuchea and stressed that food aid was for civilians and not for soldiers. 


Representative of Philippines Luis Moreno-Salcedo called for border operations to be 
maintained and for continued assistance to affected Thai villages. He was concerned 
over difficulties encountered in monitoring relief operations inside Kampuchea and 
stressed the importance of that function. 


Representative of Malaysia A. Omardin declared that monitoring inside Kampuchea should be 
carried out with more efficiency. 


o- 
. 
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Representatives of the United States, the United Kingdom, Canada and Japan stressed that 
priority should be given to border reitef efforts and pledged themselves to giving further 
assistance to the displaced Kampucheans in the border area. 


U.S. Secretary-General Javier Perez de Cuellar cautioned that the assistance programme 
had reached a critical stage and that a precipitate and premature end to the assistance 
progr amme uld undo the achievement of the past three years. 


The secretary-general's special representative Sir Robert Jackson, working as a co-ordinator 
of humanitarian programmes in Kampuchea, suggested that the next meeting be held in the 
middle of September to determine whether emergency assistance would be needed. Pledges 

of additional financial assistance and food aid were made today by Australia (1.25 million 
dollars), Japan (17,700 tons of rice), the Philippines ( 8,000 dollars) and the United 
Kingdom (400,000 pounds sterling). The Netherlands mau. a commitment of further 

assistance, but the amount and modalities remained to be determined. 


MARCOS ASSURES SON SANN OF ASEAN SUPPORT OF CGDK 


OW221856 Beijing XINHUA in English 1553 GMT 22 Jul 8. 


[Text] Manila, July 22 (XINWA) -- President Marcos today assured the Coalition Government 
of Democrat!> Kampuchea (CGDK] of the Philippines’ moral support for its cause, said PNA. 
The president gave this assurance to Democratic Kampuchean Prime Minister Son Sann, who 
arrived here yesterday and called on Marcos this morning. 


The president said that the coalition government can count on continued backing of the 
Association of Seutheast Asian Nations for the retention of its seat in the United Nations. 


Prior to seeing President Marcos, Son Sann held an hour-long discussion with Philippine 
Foreign Minister Romulo on the latest developments in Kampuchea. 


According to a press release of the Foreign Ministry, Son Sann dismissed Vietnam's claim 
that a partial withdrawal has been made, saying that Vietnamese troops have merely been 
rotated. 


Romulo said that his talks with Son Sann was ‘fruitful, constructive and informative." 
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UK HITS U.S. EMBARGO OVER SIBERIAN GAS PROJECT 
(W270326 Beljing XINHUA in English 0239 GMT 27 Jul 82 


| Text London, July 26 (XINHUA) — British Trade Secretary Lord Cockfield today criticized 
the United States for its “wrong and uaprincipled” action in extending the export embargo 

to British companies with U.S. licence, which had contracts with the Soviet Union on the 
proposed Siberian gas pipeline. 


During the House of Lord's debate on British economic policy, Lord Cockfield said the U.S. 
move "is an attempt to interfere with existing contracts and represents an unacceptable 
extension of American extra-territorial sovereignty." The trade secretary said he hoped 
that it would be possible to resolve these matters in a mutually acceptable way. "But 

if this proves impessible, I do wish to make it clear that we are determined to defend our 
own national interes : 


U.S. steel import restrictions also came under fire in London Answering questions in 

the House of Communs today, Minister of Trade Peter Rees warned that failure by the U.S. 
administration to provide proper entry for British steel products into American markets 
would have repercussions over a wider trading area. He revealed that about 200,000 tonnes 
of the British steel corporation's exports were likely to be affected by American restrictions. 


Rees said the British Government still hoped that the latest round of negotiations being 


conducted by the European Community with the United States would lead to an acceptable 
< ompromi se. 


OW211348 Beijing XINHUA in English 1235 GMT 21 Jul 82 


[Text] Beijing, July 21 (XINHUA) — Vice Premier Wan Li met with a group of leading members 
of Franco-Chinese Friendship Association led by M. Louis Bazin, executive president of the 
association here today. The group includes Jean Dresch, a professor of geography, and 
Regis Bergenon, a writer. Both are ex-chairmen of the association from the 1950's to 

the 1970's respectively. 


Vice Premier Wan Li highly praised the great contribution of the Franco-Chinese Friendship 
Association ‘n promoting friendship between the two countries. 


The Chinese vice premier said: "It is an important aspect in our foreign policy to 
encourage the development of friendly relations between the people of China and those of 
other lands. We shall continue our efforts for the expansion of friendship among peoples 
of all countries.” 


Louls Bazin said that his group had witnessed new developments in China, which were quite 
inspiring. They would bring back their impressions cf China to the French people when 
they return, he said. Also present were Wang Bingnan and Xie Bangding, president and 
vice president of the Chinese People's Association for Friendship With Foreign Countries. 


The French group arrived here July 16 as the guests of the host association. 


FRANCE TO HONOR USSR CONTRACTS DESPITE U.S. PLEAS 


OW231657 Beijing XINHUA in English 1629 GMT 23 Jul 82 


[Text] Paris, July 22 (XINHUA) -- France has decided to honor all contracts between French 
firms and the Soviet Union for supplying the Siberian natural gas pipeline with equipment 
despite an American ban on the delivery of U.S.-licensed equipment. 
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sc, issued by the French Government today, said that contracts concluded bys 
ren firms tor the pipeline construction "must be honored.” "Deliveries planned for 
A 95. ist theretore be completed in time,” it added. 


el 


e government cannot accept the untlateral measure taken June 18 by the United States, 
tive mmunique said. Such measures cause undue commercial damage to European companies. 


’ 


wy also damage cooperation between the United States and its allies." 


External Trade Minister Michel Jobert said in a radio interview today that the United 
States should start respecting its own economic embargo on the Soviet Union before calling 

its Western allies to comply. Jobert said: “It (the United States) should start by not 
delivering eight million tons of cereals under an agreement." 


Forelen Minister Claude Cheysson said in a television interview vesterday that "the United 
States seems totally indifferent to our problems." The U.S.-F elations are going 


through “a progressive divorce," he said. 


Reterring to earlier reports about his planned visit to the d Stotes, Cheysson said 
there were no immediate plans for him to go to Washington. 


Cheysson on U.S. Ban, Ties 
OW261744 Beijing XINHUA in English 1522 GMT 26 Jul 82 
[Text] London, July 26 (XINHUA) -- French Foreign Minister Claude Cheysson has criticized 


the United States for its ban on the delivery of U.S.-licensed equipment for the Siberian 
natural gas pipeline. 


Cheysson, in an interview with THE GUARDIAN published here today, said that the present 
American attempts to drag Europe into an economic war with Russia were muddled, ignorant, 
self-defeating, and rude. 

The French foreign minister described as "unbelievable" and "impossible" the Reagan 
idministration's decision on June 22 to enlarge the ban on sale of U.S. oil and gas equip- 
ment to Moscow to cover European subsidiaries of American companies and to firms producing 
such equipment under license. France decided last week to honour all contracts between 
French firms and the Soviet Union for supplying the Siberian natural pipeline with equip- 
ment despite the American ban. 


Referring to the U.S.-Western Europe relations, Cheysson said: "For quite a few months 
now we've noticed they are not listening to us; they're closed in by their own system 

of reasoning. We may talk to them on interest rates and how they inhibit investment; they 
reply on the mechanism that fixed interest rates in their country; our problem is ignored. 
It's the same over the pipeline." 


He said: "It's the first time that Europe as a whole has had so many simultaneous diffi- 
culties with Washington -- steel, agriculture, GATT and the pipeline. People say we must 
lunch with the Americans, dine with them, and sleep with them; but there's 4 limit, and it 
is approaching." "Europe can get tougher and show it is not their servant," he emphasized. 
On France's relations with the Soviet Union, Cheysson said: "We still say as long as 
the Russians are in Afghanistan we can have no normal dialogue." 
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LTALY'S COLOMBO DEPLORES U.S. BCONOMIC POLICLES 
OW220835 Beliing XINHUA In Bnglish 0752 GMT 22 Jul 82 


[Text) Washington, July 21 (XINHUA) == Visiting Italian Fc: eign Minister Emil‘o Colombo 
said here today the U.S. Government's economic and trade policies are harming its relations 
with Western Lurope, 


The foreign minister, who arrived here yesterday for a three-day visit, stressed that the 
deteriorating relationship between the United States and the European Economic Community 
(FEC) must be improved, "We came to the U.S. to ask for a real dialogue between Americans 
and Furopeans on pressing problems," he said. Colombo made these remarks after he met with 
new U.S. Secretary of State George Shultz. 


Colombo was quoted as saying during the talks that "it would be an unforgivable mistake to 
let relations between Furope and the United States continue to worsen and it is in the 
interest of both parties to solve the current difficulties." 


Colombo, according to Italian officials, also told Shultz that it would be a mistake to 
believe that Western Europe would be ready to give in on its fundamental interests in order 
to preserve harmonious relations with the United States even though the Europeans consider 
their alliance with the United States to be essential. 


The Italian visitor, who also met with U.S. Treasury Secretary Donald Regan and Commerce 
Secretary Malcolw Baldrige, expressed dissatisfaction over the U.S. decision to try to 
restrict European steel and agricultural exports to the United States. 


Colombo criticized the U.S. Government's "unilateral" decision to try to interfere with the 
Western European contracts for the construction of a natural gas pipeline from Siberia to 
West Germany. 


Referring to the Middle East issue, Colombo said Italy was ready to join in a multinational 
peace-keeping force in Lebanon. 


ITALIAN COMMUNIQUE ON USSR PIPELINE REPORTED 
OW251228 Beijing XINHUA in English 1215 GMT 24 Jul 82 


[Text] Rome, July 24 (XINHUA) — A Foreign Ministry communique today said that contracts 
signed with the Soviet Union for the supply of equipment for its construction of a natural 
gas pipeline from Siberia should be honored, according to the ANSA News Agency. 


However, the communique said that the Italian Government was of the opinion that solutions 
should be sought through negotiations between all parties concerned. 


In face of a delicate situation in current European-U.S. relations, the communique said, 
it is essential to preserve the vitality of this relationship through frank and sincere 
discussions. The Italian foreign minister followed this very principle during his recent 
talke in Washington. The communique concluded by saying that Italy believed that European 
countries should have close consultations with each other and make a unified decision that 
can secure their unity. 
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U.S. Reaction Reported 
OW27081/7 Beijing XINHUA in English 0753 GMT 27 Jul 82 


[lext) Washington, July 26 (XINHUA) == The U.S. Government today expressed “regret” over 
the Italian Government's announcement about honoring its contracts with the Soviet Union 
tor the supply of equipment needed in the Siberian natural gas pipeline project. 


State Department Spokesman Dean Fischer told reporters: “We regret the Italian announcement, 
but we wish to remain in regular contact with the Government of Italy and other governments 
involved." He said the U.S. Commerce Department was studying the legal aspects of the 

French and Italian actions. 


Italy joined France on July 24 in challenging the U.S. ban on foreign companies selling 
U.S.-licensed machinery to the Soviets in building the project. France made its decision 
to ignore the U.S. ban on July 22. Britain and West Germany, also involved in the pipeline 
deal, opposed the U.S. sanctions too. 


The latest quarreis over the pipeline issue have caused growing concern on both sides of 


the Atlantic. Some Americans urged their government not to coerce its allies but try to 
settle their differences through consultations. 


—— — —— —— 


OW180245 Beijing XINHUA in English 0235 GMT 18 Jul 82 


[Text] Rome, July 17 (XINHUA) — China and Italy signed he.e yesterday the minutes on the 


talks between the two countries on the 1982-84 program for financial and technical cooperation. 


It was signed by Wei Yuming, head of the visiting Chinese Government economic delegation and 
Vice minister of foreign economic relations and trade, and Roberto Palleschi, Italian under- 
secretary of foreign affairs. Under the program, the Italian Government will provide China 
with loans and grants for a number of cooperative development projects agreed by the two 
sides. 


The Chinese delegation arrived here on July 1 for a working visit to Italy. 


WEINBERCER CITED IN TURKEY ON MISSILES IN EUROPE 


OW211905 Beijing XINHUA in English 1849 GMT 21 Jul 82 


[Text] Ankara, July 21 (XINHUA) -- U.S. Secretary of Defense Caspar Weinberger has said: 
"Prevention of Pershing-Two, cruise INF missiles from being placed into Europe will enable 
the Soviet Union to continue to have a more advantageous position in nuclear weapons." 

He said this in a recent interview with the Turkish paper GUNES published in Istanbul today. 


On Turkey's role within the Rapid Deployment Forces, Weinberger said: "Turkey is an inde- 
pendent nation and will decide what to do with regard to threats directed from outside of 
the region. NATO has agreed to mutually discuss and agree upon taking measures such as 
the RDF against threats directed towards it from regions outside of her region." 


Weinberger said: "The approach of the present U.S. administration to the needs of Turkey 
is positive. Our efforts for Turkey's economic development and the modernization of her 
armed forces reflect the importance we place on Turkey's friendship with regard to our 
mutual security. The aid given to Turkey is the largest among programs of this nature. 
In spite of this, the amount is below what is necessary." 
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WORLD REACTION TO ‘ARAFAT DOCUMENT NOTED 
OW270520 Betjing XINHUA in English 0229 GMT 27 Jul 82 


{Text} Damascus, July 26 (XINHUA) — Chairman of the Palestine National Council 
Khalid al-Fahum told the Palestine news agency (WAFA) yesterday that we agreed with 
the resolutions adopted by the United Nations from 1948 up to now, according to Radio 
Damascus. 


Asked about the U.N. Resolution 242, Al-Fahum said that the resolution has been re ected 
because it is based on the consideration of the cause of the Palestinians as a re. ugee 


prepies and not on the self-determination of the people who fight for their legitimate 
rights. 


According to WAFA, Yasir ‘Arafat, chairman of the PLO Executive Committee, has briefed 
all PLO offices and institutions on his meeting with the visiting American Congress 
delegation: “What I told the American delegation is that we agreed with all the U.N. 
resolutions on the Palestinian problem because it was decided by the last session of 
the Palestine National Council." It was reported that ‘Arafat had signed a document 
to the American delegation on his recognition of all the U.N. resolutions. 


A spokesman of the People's Front for Palestinian Liberation said that the last session 
of the Palestine National Council did not agree with the U.N. Resolutions 242 and 338. 
Nobody can decide the Palestinian problem out of the resolution by the Palestine 
National Council. 


A spokesman of the General Command of the People's Front said that the Palestine National 
Council is the only institution which has the right to recognise the U.N. resolutions. 
Nobody has the right to change the resolution of the Palestine National Council. 


A member of the Fatah Central Committee said no one can ask us to recognise the enemy 
who killed our people in Lebanon. He added that at the moment it is not the time to 
solve the Palestine problen. 


Lebanese Prime Minister Shafiq al-Wazzan said that before we received the full document 
we have nothing to say. 


In a communique, the French Foreign Office welcomed ‘Arafat's statement on the U.N. 
resolutions. It said the French Government paid special attention to the political 
negotiations which can lead to a solution of the Middle East problems. 


The German Foreign Office said that it is worthwhile to pay attention to the statement 
of ‘Arafat, because it is a noble political action of the PLO. 


A rerort said Washington has refused the document signed by ‘Arafat. A high-ranking 
offi.ial of the State Department said that the United States did not consider the document 
enough for the U.S. conditions for opening a dialogue between the U.S. and the P.L.O. 


EGYPT'S MUBARAK ON PLO, OTHER MIDDLE EAST ISSUES 


OW261856 Beijing XINHUA in English 1830 GMT 26 Jul 82 


[Text] Cairo, July 26 (XINHUA) -- Egyptian President Husni Mubarak today urged Israel 
and the Palestine Liberation Organization to recognize each other's right. 
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In a major political speech on the 30th anniversary of the revolution which overthrew 
Eavet's former monarch, King Farouk, Mubarak said: “Israel should recognize the Palestin- 
ian people's right to self-determination in return for a PLO recognition of Israel's 

right to survival,” 


Mubarak's remarks came amid reports that PLO leader Yasir ‘Arafat had signed a document 
accepting the U.S. resolutions which implicitly recognize Israel's right to existence. 
Mubarak said he has called on U.S. President Ronald Reagan to support the Palestinians’ 
right to self-determination and open a dialogue with the PLO. 


Mubarak said he refused a number of proposals advising him to take the PLO and its fight- 
ers into Egypt, adding that the solution to the Lebanon problem “does not lie in the 
evacuation of the PLO and the fighters” from the besieged west Beirut. 


Mubarak said that he was against setting up a Palestinian state in Jordan because it 
would be a violation of international law. 


Mubarak denounced the Israeli invasion of Lebanon as a “violation of the very spirit of 

peace”. He expressed his support for the Lebanese people's right to an independent free 
life. The only thing that must be done is to keep foreign powers away from Lebanon, he 

said. 


On the non-aligned summit, Mubarak said it shouid be held in Iraq as scheduled. 

He called on Iran and Iraq to forget the past and look to the future and start a dialogue 
with open hearts. He welcomed Iraq's efforts to put an end to the gulf war and denounced 
the Tranians for invading Iraq and trying to escalate tension in the gulf region. 


Om the Ethiopia-Somalia conflict, he said Egypt stands by Somalia as Somalia has stood by 
Egypt. 


Mubarak advanced three principles for the domestic front -- maintaining security, develop- 
ing defence potentials and reforming social and economic structures. 


HUANG HUA ATTENDS LIBERIAN ENVOY'S RECEPTION 


OW261656 Beijing XINHUA in English 1527 GMT 26 Jul 82 


[Text] Beijing, July 26 (XINHUA) -- G. Toe Washington, Liberian ambassador to China, and 
“Mrs. Barbara Washington, g4ve areception at the embassy here this afternoon in celebration 
of the 135th anniversary of the independence of the Republic of Liberia. 


Among the guests were Huang Hua, Chinese state councillor and minister of foreign 
iffairs, and other leading members of departments concerned. Diplomatic envoys of various 
countries in China were present. 
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BELJING TELEVISION SHOWS PLANE, HIJACKED CREW 


HKL7O518 [Editorial Report) Beijing Domestic Television Service in Mandarin on 26 Jul, 
toward the «ad of its 1100 GMT newscast carries a l-minute filmed report on the CAAC 
jetliner hijacked over Wuxi on 25 July. 


The tilm opens with a long shot of an Llyushin-18 parked on the tarmac of an unidentified 
airport. About 12 civilians are seen moving around the aircraft, which bears the marking 
“Be220." After a closeup of the tail of the plane, the camera then cuts to the cabin, 
giving a shot toward the cockpit from the seventh row. No damage is visible from either 
the inside or outside of the plane. In the final scene the camera gives individual close- 
up shots of seven of the crewmembers inside the cabin with rows of seats visible in the 
background. They look calm and uninjured, and are dressed in everyday clothing. The 
closeup shot of the copilot shows that there are bruises on his face and he is wearing 
what appear to be hospital pajamas. There are also flowers by his side. 


The text of the narrative is as follows: “According to the Shanghai television station, 
when a CAAC plane, Flight 2505 from Xian to Shanghai, was flying past Wuxi, five hoodlums 
in the plane suddenly used force to hijack the plane. Fearlessly facing the danger, 

the crewmembers overpowered the hijackers with the help of the passengers. All five 
Chinese hoodlums were arrested and the plane safely landed at Hongqiao Airport in Shanghai. 
Capt (Yang Jihai), navigator (Huang Zhenjiang), copilot (Yan Wenhua), flight engineer 
(Liu Zhaoxtan), radio operator (Miao Xiren), and passenger attendants (Xu Kemin), (Cai 
Shenglan) and (Jia Zhimei).” 


NPC OFFICIALS EXPLAIN CHANGES IN COMMUNE SYSTEM 
270200 Beijing BEIJING REVIEW in English No 29, 19 Jul 82 pp 15-17 
|By Song Dahan and Zhang Chunsheng}) 


‘Text! [Editor s note} In the “Notes From the Editors” column in Issue No 13, 1982, we 
examined the posstbility of changing the present system of rural people's communes, which 
combine government administration with commune management. Here two members of the 
Commission for Legal Affairs of the NPC Standing Committee further explain the reasons 
for the change and the steps involved. [end editor's note] 


The draft of the revised constitution of the People's Republic of China stipulates the 
re-establishment of township governments and retains the people's communes as collective 
economic organizations which no longer function as a lever of political power. The 
suggestion for the changes was made after summing up long years of experience with the 
commune system. It answers the needs of boosting the rural collective economy and 
strengthening political power at the grass-roots level in the new period of socialist 
construction. 


The people's commune system was founded in 1958. Later, adjustments were made as to its 
scale and management powers. This led to the institution of the system of "three-level 
ownership by the commune, production brigade and production team, with the production 
team as the basic accounting unit." At the same time the communes function as a level of 
political power. This has remained intact until today. 


At present, a medium-sized people's commune is roughly the size of a township of earlier 
vears. It governs the work and lives of more than 10,000 persons in some 2,000 peasant 
families. A commune is divided int »roduction brigades and a production brigade is 
sub-divided into production teams lly a production team embraces 20-30 peasant house- 
holds having more than 100 peop): 


Since the second half of last year, ‘ve Commission for Legal Affairs of the NPC Standing 
Committee has sent investigators to several provinces to study the rural economy. 
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based on the opinions of commune members, local cadres and economists, the tnvestigators 


unanimously agreed that the communes have played a positive role in organizing large- 

sale tarmiand capttal construction and the construction of water conservancy projects 

and in running rural sideline occupations by pooling labor power and capital. These 
improved agricultural production conditions and boosted the development of the rural 

economy in some areas. 

However, some insurmountable contradictions exist because the economic organizations and 

the organs of political power are identical. Therefore changes should be made step by step. 


Advantages of Separation 


The advantages of separating government administration from commune management, that is, 
the establishment of a township level of political power while retaining the people's 
communes as collective economic organizations, are: 


1. It ts conductive to maintaining the independent management of the rural collective 
economic organizations. 


One of the important aspects of China's current economic restructuring in both urban and 
rural areas is the expansion of the decision-making rights of economic organizations under 
the guidance of a unified state plan. Rural collective economic organizations have 
independent material interests and should have more decision-making rights in management 
than state-owned enterprises. Only thus can the enthusiasm of laborers be mobilized to 
improve business management and economic effects. 


Under the present system of combining government administration with commune management, 
too much administrative interference makes independent business accounting difficult. 

For instance, before the system has changed, government-imposed unpaid labor required from 
the Xiangvang People's Commune in Sichuan Province averaged 10 percent of its total amount 
of labor every vear. Furthermore, the commune itself also used the labor power and funds 
of the production teams without remuneration, thus interfering with team production and 
distribution. 


Since the party's policies for accelerating the growth of agriculture were formulated in 
1978 at the third plenary session of the llth party Central Committee, the localities 
have made great efforts to expand the decision-making rights of the production teams. 
Successes have already been achieved in this field. But encroachments upon the rights 
and interests of the teams continue to occur. Thus, without changing the present system, 
independent management in collective economic organizations cannot be guaranteed legally 
r institutionally. 


2. It is conducive to the development of a socialized and specialized rural economy. 


In recent years, the rural areas have expanded from single grain crop economies to all- 

round development of numerous undertakings. Division of work according to specialities 

has gradually become the norm in agricultural production. The ratio of commodities in farm 
catput has been raised. Rural economic activities that cross administrative divisions, 

such as business transactions with city factories, have been increasing. Trans-team, 
trans-commune and trans-regional economic joint enterprises, such as agricultural-industrial- 
commercial complexes and other companies dealing with seeds, plant protection, agrotechnology 
and farm machinery have emerged. 


The divergence between the original administrative regions and the scope of present 

economic activities has become clear. An agricultural-industrial-commercial complex may 
embrace several communes, or even factories and other enterprises in the urban area. 
Therefore, maintaining a common government administration and commune management is obviously 
mt beneficial to the growth of production. 


i. It is conducive to scientific ~ magement. 
Under the present system of combining government administration with commune management, the 


administrative centre of a commune is quite large. Commune cadres often hold too many posts 
and cannot concentrate their efforts on economic affairs. 
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bec aus most t these cadres are paid by the government regardless of the success or 
taliure of the collective economy, it is hard to evoke in them a sense of economi 

respons lolility and enthustasm. In addition, because they are simultaneously government 
siministrators and economic managers, the cadres must attend to every aspect of the work 
and lives of the peasants. It is hard to establish a strict responsibility system in their 
work. the separation of the two will enable the local government to supervise and give 
guidance to the grass-roots level through pla ning, finances, taxation, bank loans and 
commodity prictng. It will free grass-roots rural economic organizations to manage their 
wh production and business affairs. 


». It ts conductve to strengthening political power at the grass roots. 


Since 1979, the production responsibility system has been popularized throughout the country. 
Ihe material interests of tndividual peasants are now recognized and protected. This 
mobilizes the peasants’ initiative for production. As a result, the tasks of mediating 
disputes maintaining public security, tax collection, village construction and providing 


weltare tacllittes have become heavier. They require stronger local political organizations. 
However, under the present system, when the busy farming seasons come, commune leaders 
have to devote all their energy to production. Their work as political leaders cannot but 

be weakened. The separation of the two will lead to the establishment of township 


esovernments and villagers committees that can devote a’! their time to political power 
bulldine and administration. This will contribute to peace and stability in the rural areas. 


Step-by-Step Change 


The separation of government administration from commune management is a big issue which 
involves the political and economic life of the 800 million Chinese peasants. It will have 
4 great impact on the development of China's countryside. The state will institute the 
retorms cautiously in order to ensure the smooth progress of production and other work. 


If the people of the whole country agree to separate government administration from commune 
management after their discussion of the draft of the revised constitution, then once the 
onstitution has been formally adopted by the National People's Congress, the government 

will conduct experiments on a larger scale than the current trials done in several counties. 
Experiences will be summed up and on this basis, concrete laws and policies will be formulated. 
it will take several years to complete this reform step by step in the light of local 
situations. 


The draft of the revised cometitution states clearly that the people's communes will con- 
tinue to be a form of collective economic organizations in the rural areas after their 
function as a level of government administration has been removed. The separation of 
government administration from commune management will not change the ownership of the 
communes, production brigades and teams with regard to their enterprises and other collec- 
tive property. The name of the commune may still be used, or the communes may be 
reorganized into other suitable economic organizations. During the experiment in Sichuan 
Province, some communes have changed into agricultural-industrial-commercial complexes 

and some production teams into agricultural producers’ co-operatives. 


Ihe successful experiment in three counties in Sichuan, which divided the work and responsi- 
bility of the rural party organizations, political power organs and economic organizations, 
resulted in much more clearly defined responsibilities after the separation. The over- 
concentration of power in the hands of a few people in the political, economic and cultural 
fields was eliminated. This was conducive to giving play to democracy and to effecting 
democratic management within economic organizations. A» «© result, the rural economy grew 
and the peasants’ income increased by a big margin. Work i» © ved in every field. 
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REPORT ON RURAL ECONOMIC RESPONSIBILITY SYSTEM 
W26095) Belling XINHUA Domestic Service tn Chinese 0200 GMT 25 Jul 8? 


‘Report by XINHUA correspondent Zhou Yuan: "The System of Comprehensive Contract for 
fixed Quotas 1s Laying a Broad Foundation for Multitudinous Development of China's Rural 
Economy" | 


‘Excerpts| Zhengzhou, 25 Jul (XINHUA) — XINHUA editor's note: The agricultura! produc- 
tion responsibility system which has sprung up in various forms in the last few years, 
actually represents an extensive readjustment in the relations of production ii the rural 
areas of China. The fact that, in these few years, agricultural production has ‘aken the 
lead and the rural areas have become prosperous is proof that this kind of readjustment 
is in keeping with the actua) situation in China and has the support of the broad masses, 
the 800 million peasants in particular. It is only normal that people should sometimes 
hold different views about a matter during a change as profound as this one. The report 
“The System of Comprehensive Contract for Fixed Quotas [da bao gan 1129 0545 1626) Is 
Laying a Broad Foundation for Multitudinous Development of China's Rural Feonomy" should 
be useful in finding answers to, and exploring some questions. It deserves a4 reading, 
not only by our readers in the rural are ©, but by people in the cities as well. (end 
editor's note) 


Report by XINHUA correspondent Zhou Yueo: The system of comprehensive contract for fixed 
quotas is laying a broad foundation for the multitudinous development of China's rural 
economy. This is the deep impression this correspondent obtained from his visits to 

the rural areas of Henan Province. 


The production responsibility system of comprehensive contract for fixed quotas has 
grown out of argument. 


When the practice of fixing output, or work quotas based on individual households, first 
appeared on the horizon in Henan's rural areas, it was viewed by different people in 
different lights. When this correspondent visited Henan's rural areas last winter, however, 
the consensus of many grassroots cadres and the masses he heard, when they forecast the 
development of the production responsibility system there, was: "Other forms of the system 
may not remain unchanged, but no one can resist the practice of fixing output quotas 

based on individual households." When this correspondent made another visit to Henan 
recently, he found that, as expected, the practice of fixing output or work quotas based 

on individual households has been regarded by the peasants in most areas as the best of 

the responsibility systems. Only now, it is called by them the system of "unified 
management through comprehensive contract for fixed quotas” [tong yi jing ying di da 

bao gan 4827 0001 4842 3602 4104 1129 0545 1626]. In the past, the peasants would only 
speak in a low voice about the practice of comprehensive contract for fixed quotas, 
although inside they were excited about it. Now, the voice is clear and crisp when you 
hear people refer to the term "comprehensive contract for fixed quotas” and the expression 
on their faces shows that they are even happier than when they were allotted a piece of 
land in the period of democratic revolution. 


Those comrades who regard the practice of comprehensive contract for fixed quotas as 

a “disastrous monster,” come to this kind of conclusion mainly on the basis of the argument 
that "the collective would become depleted, the grassroots leading body paralyzed, and 

the foundation of the system of three-level ownership with the production team as the 

basic accounting unit shaken." therefore, they conclude that a "comprehensive contract 

for fixed quotas" is the same as allocation of land for individual farming. "If this 
practice is allowed to develop, it will lead us, step by step, back to the old society.” 


But the peasants have countered by saying: "The purpose of practicing comprehensive 
contract for fixed quotas is to do away with the practice of ‘sharing food from the same 
big pot’ (meaning allocation of work points) and reorganize the ‘kitchen squad’ 
(referring to the grassroots leading body). It has nothing whatsoever to do with 
‘allocation of land for individual farming' and ‘back to the old society.'" 
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ntiy this correspondent visited the rural areas in 10 counties in Wenan and what 
ww aod heard convinced him that it is the peasants’ viewpoint that makes sense. 


ft ie running unter to the truth to argue that the peasants “are depleting the collective" 
in thelr practice of comprehensive contract for fixed quotas. The peasants have to sort 
things out regardtag the old foundation and build a new economy after they have started 

the practice of comprehensive contract for fixed quotas. To put it specifically, this 
means each household is given an equal share of draft animals, farm implements and small 
farm machines, as well as debts. On the basis of this, a new unified management system 

is established, under which the planting plan, the management of water conservation facil- 
ities, the handing over of what is to be pooled for the collective and so on are all done 

in a untitled manner. In some localities, the masses are practicing a comprehensive contract 
for fixed quotas in an atmosphere of anarchism. In the process of dismantling the "big 
pot,’ they have also “smashed the pot to divide the scrap iron." This is because the 

cadres in these localities cannot think straight about the practice of comprehensive 
contract for fixed quotas and have abandoned their duty of providing leadership. But 

such cases are rare. When analyzing this problem for me, Linying County CCP Committee 


Secretar hang Gengwu said: "It is not the practice of comprehensive contract for fixed 
quotas oor the masses but the leadership that is to be blamed for this kind of situation.” 
\s a result of the practice of comprehensive contract for fixed quotas, the personne! 


problems and all sorts of clashes of interest caused by sharing the "big pot," which 

have existed in the rural areas for years, have now been alleviated or resolved. The 
practice of the production responsibility system of comprehensive contract for fixed 
juotas has also effectively curbed the unhealthy tendencies among the cadres for asserting 
privileewes, making irresponsible statements, giving arbitrary orders and taking more than 
their share. Relations between cadres and the masses and between the Party and the masses 
have now entered a new historical period. 


ve have been accustomed for many years to resort to administrative means to organize the 
peasants. Now, as the responsibility system has developed to the present stage of unified 
management through comprehens‘ve contract for fixed quotas, there has emerged, in the 
rural areas, a new trend to get the scattered peasants now under fixed quota contracts 
reorganized into the chain of socialism by using economic means and offering scientific 
ind technical services. Just imagine when a powerful mechanized farming team, a plant 
protection company equipped with advanced technologtcal facilities, and a watering and 
irrigation organization capable of various methods appear consecutively in the vast 
fields to offer their services to the peasants under fixed quota contracts in accordance 
with the principle of enterprise management, how many of these peasants will be united 
ind what a splendid future it will be. 


The responsible comrade of the Henan Provincial CCP Committee has been deeply moved by 

the change brought about by the practice of comprehensive contract for fixed quotas. 

He said: The demarcation line between right and wrong has become clear. We must no 

longer let the polemics on this topic go unchecked. There has appeared the omen of a 

new breakthrough and development in the rural areas and we are needed there to adroitly 
guide actions accordine to circumstances. It will no longer meet the needs of the situation 
simply to issue a gene | to perfect the responsibility system." We must have a new 
policy decision and ¢t vction in face of a host of the new things. 
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(Fditorial: “Earnestly Support the Healthy Development of Commune and Brigade Enterprises"| 


‘Text! Commune and brigade enterprises in Anhui Province continue to develop healthily 
this vear. The total income from January through May has increased by almost one-third 
over the same period last year. The production of the 16 prefectures and municipalities 
in the province has been extensively increased. 


\ Lm 
me of the reasons for the above-mentioned achievements is that, in accordance with the 
iritc of the CCP Central Committee and the State Council's documents, the Anhul Provincial 
( omittee and the people's government have stipulated the principles, policies and key 
development points that tally with the actual situation of the province for the promotion 
f mune and brigade enterprises. They have defined the orientation of development of 


the guiding ideology, stipulated specific measures and striven to implement them and 
ensure that the cause develops healthily and steadily. 


idging from the situation of the whole country, the production situation of al! une 
and brigade enterprises this year is also good. According to the statistics of 24 provinces, 
municipalities and autonomous prefectures, the total output value of commune and brigade 
enterprises in the first quarter of the year has increased by 18 percent over the same 
period last year. Commune and brigade enterprises in Yunnan, Shaanxi, Jilin and places 
where the foundation is relatively weak have increased their output by a large margin. This 
is because they have seriously implemented the spirit of the “Summary of the National Rural 
work Conference” transmitted by the CCP Central Committee, strengthened leadership over 
commune and brigade enterprises and earmestly implemented the readjustment and rectification 
policy. However, judging from the situation of all locations, commune and brigade enter- 
prises are in general confronted with some new questions and problems. For example: 
production and marketing of a considerable number of enterprises are not stable. If we do 
not promptly solve these problems, the stability and development of the rural economy will 
be directly affected and the income of the peasants will also be affected. This is disadvan- 
tage vs to the whole national economy. The leaders and the departments concerned should 
pay attention to this situation. 


Commune and brigade enterprises are enterprises of collective ownership run by peasants. 
Their birth and rapid development are the inevitable products which emerged in the course 

{ developing the rural economy of our country and are full of vitality. Over the past years, 
commune and brigade enterprises have made great contributions to developing agricultural 
production, increasing the peasants’ income, enlivening the national economy and making 

the market prosper. As a matter of fact, commune and brigade enterprises have to confront 
many problems in the course of development. For example, there are no centralized and 
unitied plans in some localities. They do not act in accordance with the state plan and 

the phenomenon of blind development has emerged. The technological level of some enterprises 
is not high, the management is unsound and the quality of products is unsatisfactory. In 
developing commune and brigade enterprises, some localities do not proceed from the actual 
situation; they disregard the capacity of the objective conditions, go in for grandeur, 
worship things foreign, blindly run after things high-grade, and disregard tapping of potentials. 
‘hey attach importance to development but disregard rectification and pay no heed to 
improving economic returns. Furthermore, unhealthy trends exist {n some enterprises in 
varving degrees and a small number of them are engaged in criminal economic activities. 
Regarding these questions, we must analyze them in a truth-seeking manner, distinguish the 
principle stand aspects from the secondary ones, draw distinctions in accordance with the 
party's policy, and seriously carry out rectification. On the one hand, we must squarely 
face the existing problems, actively and enthusiastically help them straighten ot the 
‘rientation of development, and put forth measures to improve the work. the other hand, 
we must recognize the achievements attained by commune and brigade enterprises, recognize 

the advantage of flexibility that the state enterprises lack, and actively help them foster 

i healthy development so as to continue to make contributions to developing the national 
economy. 


The agricultural economy is an important component of the national economy. We must give 
priority to planned economy to be supplemented by regulation through market mechanism. 
pholding giving priority to planned economy is the whole economic construction policy 
ur country and the principle that we must adhere to when promoting commune and brigade 


enterprises. 


,* 
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Relevant documents of the CCP Central Committee and the State Council have explicitls 
vinted out that the production, supply, marketing and transportation of cogmune and 
‘Tigade enterprises gust be linked to the national economic plan. They should be included 
im the X it all levels. We must give overall consideration to and make all-round 
irrangements for them so as to promote harmonious development. The key to attaining this 
lies in ‘waving the leaders at all levels correctly handle commune and brigade enterprises 


ind genuinely treat them as an important component part of the whole national economy, 
and seriously do a good job of it. Im this respect, Anhui Province has done a relatively 
good job. They demanded that the major marketable produ: "s be brought into line with the 
state plan, and that other major products that cannot be vrought into line with the state 
plan be linked to the plans at all levels, so as to basically ensure that there are raw 
miterial sources for commune and brigade enterprises, that production was planned and 
that the products are marketable. Such an approach of providing active leadership and 
support should be recommended. Commune and brigade enterprises in all localities must 
strive to adapt to the economic system of giving priority to planned economy to be 
supplemented by regulation through market mechanism, and strive to coordinate with 
enterprises of individual ownership. Regarding the development of commune and brigade 
enterprises, all localities gust pay attention to the overall development in accordance 
with the situation of resources and the economic conditions. We gust overcome the limita- 
tions of commune and brigade enterprises, actively help production teams and professional 
households develop diversified undertakings, new cooperation and establish commune and 
brigade enterprises on the basis of cooperation in various aspects, such as seeds 
(seedlings), technology and processing. We must coordinate construction of small towns 
and cities, do a good job in the unified and rational planning of commune and brigade 
enterprises and avoid rash mass actions so that commume and brigade enterprises will 
tally with the local economic level and develop in coo’ dination with state enterprises 
and corporation enterprises, and will supplement each other. We gust not remain indif- 
ferent to problems confronting commune and brigade enterprises or refuse to give guidance 
and support, and neither should we blindly criticize them, and adopt a suppressive and 
discriminating attitude. 


As a matter of fact, it is impossible to bring all production of commune and brigade 
enterprises into line with the state plan and make a list of regular customers who are 
responsible for the marketing of products. Furthermore, it is not necessary to do so. 
However, we must actively employ and bring into full play the role of regulation through 
market mechanism and further enliven the economy. We must promptly provide market infor- 
mation to commune and brigade enterprises, in particular those having production problems. 
We must guide them to systematically employ regulation through market mechanism and carry 
out production so as to supplement the inadequacy of the state plan. 


Ours is a populous country, and the labor force is abundant. Judging either from the 
oresent or from the long-term view, a large amount of the labor force will be divorced 
from agriculture in the wake of the development of the agricultural production force. 
Since industries in the urban areas cannot absorb the surplus labor force, we have to 
promote diversified economy and commune and brigade enterprises so as to solve the employ- 
ment problems of this labor force. At the same time, the development of commune and 
brigade enterprises is not only demanded by the current economic development, but also 
nas great vitality to bring prosperity to the vast market in our country and to enliven 
the mational economy. We must support all localities in making full use of the various 
natural resources and the manpower resource, support the communes and brigades in running 
enterprises and support commune and brigade enterprises and individual businesses in 
joining the channel of circulation so as to better promote goods and material interflow 
in the urban and rural areas and enliven the economy in the rural areas. 
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RENMIN RIBAO URGES OBSERVING DISCIPLINE 


HK. /OSOL Beljing RENMIN RIBAO in Chinese 23 Jul 82 p 5 


‘Article by Liu Han [0419 3466]: "On Discipline") 

[Text | The crux of building socialist spiritual civilization can be summarized by the 
following: making people of various nationalities throughout the country become people 
who have ideals, morality and culture and who abide by discipline. It is essential to 


take observing discipline as one of themajor contents of our country's socialist spiritual 
civilization drive. 


Fundamentally speaking, discipline is decided by man's human nature. Men are bound to 

make direct or indirect social contacts with others in their daily life. Thus, this 
demands that people set certain limits on their own words and deeds. That is to say, 

only by guiding our pursuit of appropriate freedom with specific discipline and restraining 
inappropriate treedom can we obtain more extensive and realistic freedom. 


Men of the primitive society knew the importance of discipline. At that time, people had 

to work in coordination in order to obtain the basic means of subsistence and to take 
precautions against attacks by wild beasts and invasion by foreign tribes. Primitive men 
would have been unable to survive without specific discipline or without certain authori- 
tativeness and obedience. At that time, "the general ties, the community itself, discipline 
and the ordering of work were maintained by force of custom and tradition," ("Selected 

Works of Lenin" vol 4, p 45) and there were no special management organs or written dis- 
ciplinary stipulations of various kinds. These came later as . result of men's entering 
into a class society. 


Among men's various social activities, production activities are the most fundamental and 
significant. The relationship between discipline and freedom is primarily reflected in the 
production activities. Without freedom, people will lack enthusiasm, initiative and 
creativeness. Thus, it will be very difficult to achieve the fixed goal. Why was the 
development ot the productive forces relatively slow in a slave society or feudal society? 
One of the important factors accounting for this was that laborers who worked in the pro- 
duction forefront did not have freedom or did not have sufficient freedom. The production 
methods of the slave system and the feudal system decided the nature of discipline at that 
time and it involved a certain degree of exploitation and oppression. The slave owners 
and landlords forced the laborers to be obedient by various barbarous methods. During 

the capitalist era, men pushed forward production activities to a stage of large-scale 
socialized production and machinery production, creating an enormous production force 
which is incomparable to past standards. What the new productive forces demanded were 
mercenary laborers who had shaken off feudal shackles and who could freely trade their 
labor. Therefore, people who were directly engaged in physical and mental labor enjoyed 
relatively more freedom than the slaves and peasants. Discipline enforced by the bourgeoisie 
in the course of production was different from the apparent roughness of that of a slave 
society and feudal society, and was in the garb of civilization and science. Certainly, 
under the bourgeois system, what the bourgeoisie imposed on the laboring masses was "star- 
vation discipline” rather than “bludgeon discipline.” The laboring masses will not be 
able to shake off the situation of “modern slavery" if the question of the bourgeois 
private ownership of the means of production is not solved. 


Only under the socialist condition where the broad masses of laboring peopl> are masters 

of the means of production and become masters of the society can we make t! -m spontaneously 
abide by discipline and make this a prerequisite for enjoying greater freedom in the course 

of transforming the objective and subjective worlds. However, even under the socialist 
condition, the kind of freedom that people enjoy in the society is absolutely not the 

kind of freedom that "a fish or a bird has in the vast sea or sky." The essence of man's 
freedom demands, from beginning to end, specific and sometimes very strict discipline. 

Only under the socialist condition does discipline in the course of production completely 
change the exploitative and oppressive nature of all past discipline and become the discipline 
by which the broad laboring masses abide. 
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Among the various kinds of discipline, military discipline can be regarded as the strictest, 
and can be called iron discipline. Particularly during war, strict enforcement of orders 
and prohibitions is demanded, otherwise it will bring about defeat in the war. We can very 
clearly see the role and power of discipline in military discipline. It unites various 
units and numerous fighters into a single body to struggle for a common goal. Thus, it 
changes individual strength into collective strength and provides a strong guarantee for 
overcoming the enemy and achieving victory. Comrade Mao Zedong has said that, as long as 
we Strengthen the sense of discipline, the revolution will surely succeed. This is 
extremely correct. The nature of military discipline and the methods of realization vary 
with the nature of the army and war. The discipline of the People's Army and the wars of 
justice is built upon the basis of all commanders and fighters spontaneously abiding by 
discipline. 


One of the important reasons why our party can become the proletarian vanguard which is 
well-organized and has a strong combat power is because it has strict discipline. Lenin 
viewed the rigorous discipline of the proletarian political party as "an essential condition 
of victory over the bourgeoisie.” ("Selected Works of Lenin" vol 4 p 181) During the 
struggle for political power and particularly under the white terror of the reactionary 
party, the party would have been unable to lead the people to victory and unable to exist 
without rigorous discipline. Since the party took over political power, it has been 
confronted with the tough tasks of social reform and economic construction which needed a 
long time to complete. Without rigorous discipline, we would have been unable to success- 
fully implement the party's line, principles and policies or to carry out certain specific 
work such as the transfer of cadres. Up to now, the question of unsavory party work style 
has not been completely overcome inside the party. The reason for this is directly related 
to the fact that party discipline has not been completely restored after being sabotaged. 


Among the various kinds of discipline, the administrative discipline formulated by the 

state organs plays a vory wide role, binding all personnel of the state organs ~.d enabling 
them to be faithful to their job, work selflessly for the public interest and wholeheartedly 
serve the people. Apart from the various kinds of discipline mentioned above, there are 
also discipline of the masses' organizations, school discipline, discipline of the social 
and mass autonomous organizations in the grassroots areas, discipline in public areas and 

so forth. In areas where there is no discipline, there will not be normal order of produc- 
tion, work, study and living. 


People's actions are governed by their ideology. The better the understanding of discipline, 
the higher the degree of spontaneously abiding by discipline. But, at present, does every- 
body have a correct understanding of discipline? The answer is certainly no. 


Some comrades sav: "We do not enjoy adequate freedom now. The mention of discipline is 
detrimental to the development of freedom." This is an erroneous view. It separates 
freedom from discipline and sets them against each other, not understanding that freedom 
is only relative and not absolute. As far as freedom of speech is concerned, this is a 
basic right of the citizens affirmed by the constitution. If we want to enjoy freedom of 
speech, we must observe the obligation of "guarding state secrets." We must not abuse our 
freedom of speech, making irresponsible remarks t> everyone on all occasions. If we make 
such a mistake, we will be subject to criticism and disciplinary actions or in more severe 
cases, subject to legal liability. The rea.on is very simple. It is because our deeds 
have infringed upon the interests of the state and the people. 
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On the other hand, we cannot arbitrarily libel or frame others because we have freedom 
of speech. This is impermissible in discipline and law. If sich activities are not 
restricted, people can treat you as "freely" as you treat them. Thus, social order will 
be in chaos and freedom will come to naught. In light of this, we see that freedom 4s a 
kind of right is similar to other kinds of rights and is inseparable from certain 
obligations. There is no pure and abstract freedom which is not bound by discipline or 
commitment. He who insists on having the kind of freedom which sabotages the practical 
freedom of the collective will ultimately enjoy no freedom at all. 


Some comrades say: "Discipline is the business of party members, commanders and fighters 

of the army and state personnel; it has nothing to do with me." This is not a comprehensive 
view. In our country, not only is it necessary for all party members, commanders and fighters 
of the army and state personnel to observe ciscipline, but nonparty masses as well as urban 
and rural inhabitants, without exception, "enjoy broad democracy and freedom, but at the 

same time they have to keep within the bounds of socialist discipline." ("Selected Works 

of Mao Zedong,” vol 5, p 368) Take a worker for example. Regardless of whether you are 

a party member or a cadre, you must work according to schedule. You have to go to work 

on schedule, transmit power on schedule, and transfer various raw materials or semifinished 
products to another workshop or another working procedure according to schedule. Only in 
this way will it be possible to run production normally. If one of the working procedures 

is not observed or if some workers in a cei ain post do not observe this discipline, the 
production of the whole factory will be affected. Here we refer only to the most rudimentary 
discipline in a factory. As a matter of fact, the disciplines that workers should observe 
for the maintenance of normal production are much more complicated than this. As to 
communications and transportation, such as highways, railways, aviation and navigation, 

if strict discipline is not observed, there are bound to be some accidents which cause 
injuries and death. The peasants and even ordinary urban and rural inhabitants also need 
certain discipline in order to carry on work regularly. This shows that, in addition to 
party discipline, army discipline and administrative discipline, there are also various labor 
disciplines as well as disciplines in relations with the masses. Naturally this does not 
mean that discipline sets the same demands on every citizen. This is because party discipline 
is applicable only within the party, army discipline is applicable only within the army, 

and cadre discipline is applicable only to cadres and not to other citizens. Party members, 
commanders and fighters of the army and state personnel, however high their posts, however 
great their meritorious deeds and whatever their seniority, still have to exemplarily 

observe the guiding principles for maintaining public order and public life which every 
citizen should abide by. They must not disregard these principles by capitalizing on their 
achievements and paying no heed to the adverse influence. That is to say, discipline sets 
stricter and higher demands on party members, commanders and fighters of the army and 

state personnel; however, this does not in the least mean that discipline has nothing to 

do with other people. Each has its om. discipline. However, with different targets, the 
degree of its strictness and its demands are different. 


Some comrades say: "The state has a complete set of laws; the various aspects of society 
also have conducted moral education. It is quite sufficient now. Why is it necessary to 
pay attention to discipline?" This is an untenable argument. Although morality, law and 
discipline are standards of people's social actions, the scopes of function of the three 

are nevertheless different and the forms of their realization are also different. It is 
impossible to replace one with another. Of these three, the scope of function of morality 
is the most extensive and, in a certain sense, it is the basis for people to conscientiously 
observe discipline and law. This is because a person who has lofty morals will certainly be 
one who has a high sense of discipline and law. However, the realization of morality depends 
on the conviction of the people's innermost being and the supervision of social opinion. 
With regard to people who do not pay attention to morality and the supervision of public 
opinion, if they do not violate the law or discipline, it is impossible for us to take any 
further mandatory measures against them other than education through criticism. Therefore, 
morality cannot replace the law, nor can it replace discipline. 


1, 27 Jul 82 K ll CHINA 
PRC NATIONAL AFFAIRS 


The law takes as ite backup force the compulsory power of the state, With respect to the 
criminal elements, the law can apply administrative, economic and even criminal sanctions 
againat them according to law and the seriousness of their cases only when their actions 
constitute a violation of the law or criminal offences. Therefore, it ise insufficient for 
the law alone to standardize people's every action. Viewed from the scope of its function 
and the form of its realization, it can be said that discipline lies between morality 

and the law, With respect to a person who violates discipline, it is of course necessary 
to conduct education through criticism, However, when he has reached a certain limit in 
violating discipline and yet refused to accept education through criticism and admit his 
errors, it is feasible to apply disciplinary actions against him according to the seriousness 
of his case, These disciplinary actions have the backing of administrative power and 
organizational measures and are compulsory in nature, but they should not exceed the scope 
of disciplinary actions or involve measures of legal sanction. If a person has seriously 
violated discipline and simultaneously violated the law it is necessary to refer the 

matter to the judiciary organ which will handle the matter according to law. All other 
organs, mass organizations or other organizations only have the right to execute discipline 
within the scope of their functions and power. They do not have the right to apply legal 
sanctions against him. The relationships and distinctions between morality, discipline and 
law can be noted very clearly from some typical cases in | e current struggle against serious 
criminal activities in the economic field. First of all, ese acts, such as smuggling and 
selling of contraband, graft and embezzlement, offering ai. aking bribes and so on, 

without exception, violate communist morality, social ethi and professional mores and 
should certainly be denounced by public opinion. These denuiciations by public opinion 

can play the role of reining people in at the last moment and urge some people, who have 

not been deeply bogged down and who still have certain consciousness, to turn over a new 
leaf. For example, a few people who were involved in some economic irregularities wrote 
letters to the newspapers and periodicals before the promulgation, on 9 March this year, of 
the decision of the NPC Standing Committee on severely punishing the criminals who seriously 
disrupted the economy, indicatiny their desire to thoroughly rectify their errors and hand 
over to the state treasurey the ill-gotten money and goods. After the promulgation of the 
decision, many people, of their own accord, gave themselves up to the departments concerned, 
confessed their crimes, returned the illicit money and goods, and informed against their 
accomplices in order to receive clemency. However, there are also quite a few people who 
have committed serious economic crimes but who do not have this kind of consciousness. 

In these cases, it is necessary to investigate and fix their responsibility for the crimes 
according to law and mete out strict punishments against them. With respect to people who 
have committed serious economic crimes, it is still necessary for them to receive the 
strictest disciplinary actions within the party and administrative disciplinary measures 

if they are party members, state personnel or employees no matter whether they have been 
dealt with leniently or severely according to law. They should be expelled from the party 
and discharged from public employment. The problems of some of them may not be so serious 
as to warrant them being convicted; however, it is still necessary to take some necessary 
disciplinary action against them. This action, however, will be taken by the units or 
organizations concerned. It can thus be seen that it will not do to be without morality and 
law and neither will it do to be without discipline. We have just touched upon criminal 
cwses in the economic field. In factories, rural areas, PLA units, offices, schools, shops, 
neighborhoods, as well as public places and in people's daily labor, work, studies and life, 
discipline has a more extensive role which can never be replaced by morality or the law. 
Discipline is mandatory but we still rely chiefly on conscientious observance. Therfore, 
while paying attention to education in morality and the legal system, it is imperative to 
pay constant attention to education in discipline. 
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GUANCMING —RIBAO ON REMUNERATION FOR INTELLECTUALS 


HK261526 Beijing GUANGMING RIBAO in Chinese 15 Jul 82 p 2 
[Article by Zong Han [1350 1383]: "On Remunerations for Intellectuals"} 


[text] In May this year, the Shanghai-based SHEHUI KEXUE [SOCIAL SCIENCES] published an 
article on the results of the investigations on Shanghai intellectuals’ living conditions. 
The article cites the following statistics: "According to an investigation in Jiaotong 
University in 1981, 54 (90 percent) of the 60 professors were underpaid, as were 198 (86 
percent) of the 230 associate professors. Forty-six associate professors were underpaid 

by 1 grade, 62 were underpaid by 2 grades, 42 were underpaid by 3 grades and 48 were under- 
paid by 4 grades. Among the 1,046 lecturers, 962 (92 percent) were underpaid, 209 were 
underpaid by 1 grade, 548 were underpaid by 2 grades and 204 were underpaid by 3 grades." 
[figures as published] The article gives 4 summarized account of the present living condi- 
tions of the middle-aged intellectuals. It says "They are burdened with heavy work tasks 
and a large amount of household chores. Their expenditures are big but their salaries are 
low. As a result, their health is poor." One 45-year-old physician in charge in a hospital 
for gynecology and obstetrics "suffers from hypertension but because of the need for opera- 
tions, he often operates when he is ill. Sometimes he has to work for 36 hours straight 
and several times he swooned at the side of the operating table. The old president of the 
hospital said with feeling: ‘These comrades are assigned heavy tasks. They 

coming to work despite their illness. They have economic difficulties, but they never ask 
for help or complain. This is not because their tasks are not heavy or their difficulties 
are not great. It is because they have ideological awareness and have wholeheartedly 
plunged into the four modernizations. It will be a great shame if we, the leading persons, 
do not show concer with or shoulder some difficulties of such excellent intellectuals on 
our own initiative.’ I am moved by that article. The problem raised in this article is 

a common one and is worthy of consideration and study by our economic theoretical workers. 


From each according to his ability and to each according to his labor is a principle for 
distributing consumer goods in a socialist society. This principle, as Marx said, requires 
that “every producer receives from the society precisely the same amount given by him to 
the society, after the various deductions.” "Thus, the amount of labor that he has given 
to the society in a certain form, all returns to him in another form." ("Selected Works 

of Marx and Engels" vol 8, pp 10,11) Or as Lenin said: "He receives the amount of products 
that are equal to the amount of his labor." ("Selected Works of Lenin" vol 3, p 252). 

The "amount of labor given to the society” mentioned here, of course, takes into account 
not only the duration of labor but also the difference in the quality of the labor that has 
crystallized inthe products and the difference in the complexity of the labor, the skill 
needed in the labor and the intensity of the labor. The labor of the people is not all 
simple consumption of labor force, and it also includes a kind of “labor that needs the 
application of some skill and knowledge, the acquiring of which involves hard labor, time 

and monev." ("Selected Works of Marx and Engels" vol 3, p 237). This kind of labor is 
called complicated labor which is worth several times more than simple labor. In the same 
time period the performance of the complicated labor will result in contributing more to 
the society than simple labor. Therefore, it should get greater remuneration than simple 
labor. This idea has never been doubted by political economists. 


However, for a period, and especially during the "decade of turmoil,” people would not 

face squarely and did not dare to admit the difference in remuneration between complicated 
and simple labor and between mental and manual labor and even tried by every means to 
belittle and deny the importance of complicated labor and to persecute intellectuals. 

This is the primary reason why the middle-aged higher- and intermediate-level intellectuals 
are underpaid at present. This situation does not conform to the principle of from each 
according to his ability and to each according to his labor. It is also unfavorable to the 
development of the four modernizations. Therefore, we should clarify this point theoreti- 
cally and graduaily solve this problem in practice. 
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Complicated Labor represents a more efficient labor force, can produce more value and use 
value and supply more surplus labor, When he analyzed the complicated labor in capitalist 
soclety, Marx pointed out: "The production of this kind of labor force requires more educa- 
tional expenditures and more labor time; therefore, it ie more valuable. Since it is more 
valuable, Lt represents a higher class of labor and can produce more value in the same 
time." ("Collected Works of Marx and Engels" vol 23, p 223) The spirit of Marx's words 
remains appropriate in a socialist society. If a laborer has undergone education and train- 
ing, has sound knowledge of theory and rich practical experience, is capable of handling 
complicated technical problems and can carry out creative labor, his contributions to the 
society are greater and the wealth he produces for the society isgreater thar that of 
simple laborers who have not received such education and have no such experiences and 
abilities. Then the remunerations of his labor should be greater than simple laborers. 


The labor of high- 4nd medium-level intellectuals, who are engaged mainly in mental labor, 
belongs to the category of complicated labor. The working and laboring conditions of the 
high- and medium-level intellectuals are of vital importance to our country, which is under- 
taking the cause of the four modernizations. In order to achieve the four modernizations, 
we need knowledge, wisdom, science, competent people and intelligence. To put it in the words 
of Marx: "Inventions and thoughts which are beyond the scope of simple labor" ("Collected 
Works of Marx and Engels" vol 1, p 607) are a very important productive force. He called them 
"the most reliable form of wealth," and said they were "not only the products of wealth 
but also the producer of wealth. (refer to "Outlines of Criticism of Political Economics 
(Draft)" vol 3, p 166) The more developed the society and the more socialized the produc- 
tion, the more important is this kind of labor. A part of the labor of the intellectuals 

is materialized directly in the products. By utilizing their opinions, suggestions, design 
and research achievements, we improve technology and techniques, reduce consumption, speed 
up the course of substituting new products for old ones, turn useless things into useful 
things and not very useful things into very useful things, produce more products by using 
the same quantities of materials and thus quicken the pace of the development of the social 
production. Amore important creation and invention will bring greater wealth to the society. 
Some creations and inventions are not necessarily directly materialized in the products, but 
they are the achievements of scientific experiments and research plans or the discovery of 
basic theory that technically and theoretically prepare the way for quicker development and 
the leap forward of the material production of our next generation, or they popularize or 
spread scientific and technical knowledge and advanced experiences and enable the creation 
and invention of specific units and specific producers to be used in more broad scopes and 
areas. All these will directly or indirectly promote and speed up the development of the 
productive force. The complicated Labor in nonmaterial production, such as the medical 
service of doctors, the creative work of writers and the performances of actors, will also 
influence the minds and bodies of the people and indirectly influence the developrent of 

the social production. The greater the contributions of these laborers, the greater should 
be their remunerations. This is the demand of the development of the socialist social 
productive force. If we only calculate the length of the time of labor and do not consider 
the degree of complexity of the labor and the actual amount of contribution, how can we 
encourage people to more vigorously study modern knowledge, raise their educational and 
technical level and march forward to master science and techno logy? 


It is also the demand of the reproduction of complicated labor that the remunerations of 
complicated labor should be greater. First, the production of the abilities of complicated 
labor needs more input than that of simple labor. In order to gain the abilities of com- 
plicated labor, one cannot entirely depend on his inherent abilities. One should receive 
education and training and should pay in additional labor for his study. In our country, 
most of the educational and training expenditures of complicated labor are paid by the 
state, but a part is paid by the families of the laborers. We should compensate the 
additional labor the laborers have paid for in their study and the educational expendi- 
tures paid by their families. 
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Second, complicated labor ts a Kind of arduous Labor and is not done easily by sittine 
leisurely in offices without even attempting to be a laborer, as some people ‘waegine. No, 
that ts never the case, Complicated labor involves not only a large amount c° mental 
labor but also some amount of manual labor. <A complicated laborer should « . only exert 
his brain but should also exert his hands and mouth and perspire or eve shed blood. 

for example, a doctor in performing operations, an actor in daily practicing, a scientist 
in carrying out sclentiftic experiments, a teacher in preparing and giving lectures, and 

an engineer in designing, should all incur a large amount of physical and mental labor 

and all should persptre heavily. It is hard to score achievements that can be termed an 
outcome of complicated labor, if in doing this work the laborers do not work untiringly 
and arduously day and night, sometimes forgetting sleeping and eating. In order to enable 
the complicated laborers "to repeat the same course of labor tomorrow with the same energy 
and the same physical strength,” “the total amount of the means of life they get should 

be enough for the laborers to maintain themselves under normal living conditions.” 
("Collected Works of Marx and Engels" vol 23, p 194) This is necessary for the reproduction 
of complicated labor, Otherwise, the laborers will age prematurely, their Life will be 
shortened, their working ability will be lowered and they may even die prematurely. 

This will make it impossible for the complicated labor force that has already formed to 
play its role normally and is equivalent to a reduction of the complicated labor force. 


Compared with simple labor, another special feature of the reproduction of complicated 
labor is that it requires time and effort to be expended in further study. According to 
the statistics of the Chinese Language department at Fudan University, nearly every teacher 
in the department subscribed to two or three newspapers and three or four specialized 
journals, which cost every teacher four to five yuan each month. Science and technology 
is continuously advancing and people's knowledge is continuously renewed. If an 
intellectual does not study, he will not be able to keep up with the current developments. 
For this he has to incur expenditures. Viewed by the society, this expenditure is not an 
ordinary consumption of the means of consumption, but che investment of intellect by the 
families of the intellectuals in the forms of the consumer goods they have consumed. 
Therefore, it is a means of development and will sooner or later become a new productive 
force or a new capacity of complicated labor. If on the contrary, they have no money to 
pay for the books and publications that they need, or are not provided with sufficient 
material conditions to coaduct study and improve themselves, they will not be able to 
increase their knowledge. If they spend what is aimed at compensating their physical 
outlay in paving for books anc ublications, their health will suffer and the result will 
be a reduction of or destructic of the reproduction capacity of the complicated labor. 
In order to maintain and raise t.e capacity of the complicated labor force, we should 
provide not only material conditions but also time. 


Generally speaking, in conducting complicated labor, especially mental labor, a relatively 
quiet and consecutive period of time of considerable length and a certain period of time 
for sclentific experiments, investigation and study is needed. Some complicated labor 

is by nature accumulative, and its results have to be achieved step by step until a 

sudden breakthrough is made. Therefore, the laborers need to spend some time and energy 
in thinkine things over, making a study of the problems related to their profession and 
learning the knowledge that is outside the field of their profession. If those who engage 
in complicated labor have not enough time (this should be ensured by some material means) 
to think over and study problems, the total capacity of complicated labor of the society 
will be reduced. 


I, 27 Jul & K 15 CHINA 
PRC NATLONAL AFFAIRS 


in carrying out the tour modernizations at present and in the time when the four moderni- 
zations have been realized or even when the society has developed into a higher stage, 

we cannot and will not dispense with simple labor, However, the difference between simple 
and complicated labor ts only the difference between the requirements of the labor and is 
never a difference that distinguishes labor into noble and mean labor. However, because 
of our country's poor foundation, the number of our intellectuals is small and the cul- 
tural and technical levels of our laborers are low. Therefore, what we are most short of 
is the complicated labor force, Complicated labor represents a higher level of knowledge 
and culture and means that we have greater knowledge and abilities to understand and tame 
nature and to understand and guide the development of the society. In order to speed up 
our four sedernizations, in order to more quickly put an end to our poverty and backward- 
ness, in order to greatly raise labor productivity and in order to avoid and reduce the 
number of our mistakes to as few as possible, we should give full play to the role of our 
intellectuals and further ralse the selentific and cultural level of the whole nation. 

By so doing, we will turn more and more laborers who engage in relatively simple labor 


into those who can engage in more complicated and creative labor. Thus complicated labor 
will relatively increase and simple labor will relatively decrease; mental labor will 
relatively increase and manual labor will relatively decrease; and skilled labor will 
relatively increase and nonskilled labor will relatively decrease. This is the demand 


resulting from the four modernizations and is also an objective law of social develop- 
ment. The change in the composition of labor in our country will be a sign of the develop- 
ment of our capacity for transforming the society. "Investment" in this aspect is worth- 
while and we should not grudge this investment the necessary funds. 


Some comrades have cited Engels' words that in a capitalist society the training of the 
educated laborers is paid by the laborers on their own or by their families, and that is 
why the laborers should personally own the margin resulting from the higher prices of 
their labor. However, in a socialist society, the training is paid by the society; 
therefore, all the results that are created by complicated labor should also belong 

to the society. Viewed in this manner, the complicated laborers "do not have any right 
to enjoy special remunerations that are higher than that given to ordinary laboring 


people.” The problem is that under the real conditions of our country, with the exception 
of only a small number of old intellectuals, most of our middle-aged high- and medium- 
level intellectuals have never enjoyed such "special remunerations for their labor." 

Om the contrary, their remunerations are lower than “ordinary laborers." This is very 


irrational and is unfavorable to mobilizing more laborers to engage in complicated labor. 
Indeed, because of years of the party's education, the broad ranks of intellectuals in 

our country love the party and socialism. Despite their low income and hard lives, they 
make allowances for the difficulties of the state. They bear hardships and hard work, do 
their work selflessly and diligently for the public and sometimes carry out creative 

labor in very difficult circumstances and have scored one achievement after another. 

We advocate such a labor attitude and working spirit of giving no thought to remunerations 
and will encourage them to carry on adopting this precious attitude of being the masters 
of the country. However, so far as it is within our power, we should do our best to create 
better conditions for them in carrying out creative labor, make sure they get as much pay- 
ment as they should get for their labor, and gradually enable them to receive the salaries 
that match their jobs. Will this not give even greater play to their initiative and thus 
enable them to make greater contributions to the state?! We should realize that at 
present most of the middle-aged high- and medium-level intellectuals grew up after lib- 
eration and have now become the backbone in the operations of various fronts and that many 
of them have already been assigned leading posts. They are assigned not only the heavy 
tasks of teaching, conducting research, creating literary and art works and giving per- 
formances, but also the tasks of training and educating the younger generation, playing 
the role of succeeding to the older generation and bringing up the younger generation and 
of inheriting the cause of our predecessors and opening up new prospects. Their contri- 
butions to the cause of four modemizations are very great. 


I, 27 Jul 82 K 16 CHINA 
PRC NATIONAL AFFAIRS 


They cannot be dispersed by us today, and for the coming 20-30 years these intellectuals 
will remain the most learned people in our country. If we do not take loving care of and 
be concerned about them, and if we do not protect their initiative and health, our four 
modernizations cause will suffer irrevocable losses! 


we should realize that a step by step solution to the problem related to the remunerations 
for complicated labor is not entirely impossible. There are not many intellectuals in 

our country, as the total number does not exceed 3 percent of the population of the country. 
The number of middle-aged high- and medium-level intellectuals among them is even smaller. 
According to the statistics gathered in Shanghai, high level intellectuals constitute 

only 1 percent of, and medium-ievel intellectuals constitute only about 10 percent of, 

the total number of intellectuals in Shanghai. A little conservation on other expenditures 
and a small reduction of waste in production processes will certainly enable us to gradually 
spare some money to properly improve the livelihood of our middle-aged high- and medium- 
level intellectuals. As Comrade Deng Xiaoping pointed out: "Many difficulties in the 

lives of our teachers and scientific workers urgently need to be overcome. There are 

many very talented intellectuals who earn a monthly salary of only tens of yuan. If we 

can make a little improvement in their working and living conditions, they will be able 

to solve many problems for the state and the people and create much wealth." ("Current 
Situation and Tasks") The key to solving the problem is to eliminate the pernicious 
influence of "“leftism" in looking down upon complicated labor and intellectuals and to 
eliminate the «galitarianism of distribution that has long existed in people's minds. 

If we do not thoroughly eliminate the above-mentioned false ideas, it will be impossible 

to solve the problem related to the remunerations for complicated labor. 


We should admit the disparity of remunerations between complicated and simple labor, 

but this does not mean that we want to make this disparity of income an excessive gap. 

The people throughout our country, including the intellectuals, should continuously carry 

on the revolutionary spirit of carrying out hard struggle, giving nothought to remuneration, 
working for the public and serving the people wholeheartedly and contributing everything 

we have to the four modernizations. Thus the socialist motherland will become increasingly 
more prosperous and powerful and thus it will be possible to more quickly raise the people's 
] ivelihood. 
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GUANGZHOU OFFICIAL ON EXTERNAL ECONOMIC WORK 


HK240346 Beijing ZHONGGUO XINWEN SHE in Chinese 1515 GMT 23 Jul 82 


[Text] Guangzhou, 23 Jul (ZHONGGUO XINWEN SHE) -- While the Second Session of the Seventh 
Guangzhou elunicipal People's Congress is in progress, Vice Mayor Liang Shangli answered a 
ZHONGGUO XINWEN SHE reporter's questions on the municipality's external economic work. 


Question: As far as the economic policies are concerned, it was said a few years ago that 
the policy of opening up to the world would not change. Specifically speaking, there have 
been some changes. Why is this? 


Answer: The changes were mainly made to strengthen controls and to withdraw some powers 
that had been handed down to the lower levels thathad been proven in practice to produce 
bad results. For instance, we have now adopted the method of issuing permits for export 
commodities so as to unify controls over materials that are exported. It is right to do 
this. In the previous period when we handed down certain powers to the lower levels, many 
prefectures and counties were engaged in exporting, but the quality of many of their pro- 
ducts was not up to standard, while prices were held down. As a result the foreign trade 
market was thrown into disorder. The aim in using permits is to make a change for the 
better, not for the worse. In the course of making this change, however, certain problems 
of form and method may arise, and certain work personnel lack experience in certain 
products and items, and it may happen that excessively rigid controls are applied in a 
hurry. However, this is only a temporary phenomenon. In the future we will sum things 

up and eventually succeed in having controls without stifling things to death and in having 
liveliness without chaos. 


Question: What a. the special policies and flexible measures in Guangzhou Municipality? 


Answer: Although partial corrections have been made to certain inappropriate parts of 
foreign trade and export powers handed down to Guangzhou Municipality, we have basically 
succeeded in maintaining these powers. For instance, light, chemical, machine-building 
and indigenous products and textile trade have retained the powers originally handed down 
to Guangzhou Municipality in negotiating with foreign businessmen and settling foreign 
exchange accounts and so on in exporting products. 


Guangzhou Municipality continues to retain greater powers than other prefectures and 
municipalities in the province in examining and approving the import of foreign invest- 
ment, including for processing or assembling imported raw materials or patterns for 
foreign customers and for compensation trade. 


Guangzhou Municipality remains fully confident in being able to make a success of external 
economic work in the future. Guangzhou exports mainly industrial goods, and its future 
foreign trade prospects will remain good so long as these products meet market needs and 
sell] well, their variety is increased and their quality improves somewhat. 


Question: In what projects does Guangzhou intend to cooperate with Hong Kong, overseas 
Chinese and foreign businessmen in the coming period? 


Answer: In industry there are the building materials trade, including cement products, 
glass, bricks and metalware used in building; the foodstuffs industry, including brewing 
equipment, food processing and packaging; chemical raw materials and pharmaceuticals; 
and light and textile industry, including electric refrigerators and other appliances. 
In agriculture, there is cattle raising. There can be all-round eooperation in tourism 
including the construction of new tourist spots such as Kunshan, Lianhuashan and the home 
village of Hong Xiuquan in Hua County, and there can also be cooperation in commodities 
for tourists, restaurants, transport means and so on. For certain projects that we urgently 
need, apart from those for which the central authorities have stipulated favored treat- 
ment, a certain amount of favorable conditions can be provided according to the specific 
conditions of Guangzhou. 
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luestion: What are the current efforts being made to build Guangzhou into a modern 
foreign trade city? 


Answer: We must bring into play our subjective efforts and strive to build Guangzhou 
into a modern toreign trade city at an early date. Guangzhou has a considerable 
foundation in light tadustry. However, the technology and equipment of many enterprises 
are backward, At present industry is undergoing all-round readjustment, and we are 
preparing to carry out technical improvements in old enterprises. This is crucial work 
for ensuring Guangzhou's future foreign trade and exports. At the same time, Guangzhou 
must create conditions for Hong Kong, overseas Chinese and foreign businessmen to invest. 
In the tleld of communications, we have already organized a foreign trade shipping fleet 
providing direct service to Hong Kong and Macao and are actively developing shipping and 
container transport between Guangzhou and Hong Kong and Macao; as far as entry ports are 
concerned, we will make full use of the Panyu municipal bridge; in road transport, we 
are striving to have the highway between Guangzhou and Hong Kong and Macao completed in 
1987, With regard to the occupation of land by this wighway, we will bring state power 
into play and settle the matter according to law. Things will certainly not be as 
diftticult to handle as they are now. The construction of this highway will make Panyu 
and other places it passes through develop into industrial areas and will benefit 
investment by foreign businessmen. Telecommunications are also being improved. The 
state has listed in its plans the improvement of telecommunications for Beijing, Tianjin, 
Shanghai and Guangzhou, and great improvements can be expected in about 3 years. 


GUANGZHOU MAYOR ON COOPERATION WITH HONG KONG 


HK261143 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 25 Jul 82 


[Text] Mayor of Guangzhou Municipality Liang Lingguang stressed today that the prospects 
for cooperation between Hong Kong-Macao and Guangzhou will be very bright provided they 
sincerely cooperate, unite closely and help and mutually benefit each other. We made 
this remark in a meeting with Mr Yang Yongde, general manager of the Hong Kong (Baode) 
Company. 


Industrialist Mr Yang Yongde of Hong Kong started his cooperation in March 1979 with 
the Baiyun industry and commerce joint enterprises in the form of processing toys 

for compensation trade. Now good cooperation has arisen between the two sides in the 
course of production. To promote the production, an agreement was recently reached on 
new plans for cooperation and development. According to the agreement, the (Baode) 
Company has decided that it will render an interest-free loan of HKS$4 million. 


In the morning Mayor Liang Lingguang together with Deputy Mayors Ou Chu and Liang Shangli 
made an inspection tour to five compensation trade and processing workshops of the 
Baiyun spare parts factory and listened to reports on the work. Comrade Liang Lingguang 
praised the enterprise as being a successful model of cooperation between Hong Kong-Macao 
and Guangzhou. He expressed the hope that efforts would be made in strengthening 
scientific management of the enterprise and enhancing workers' sense of responsibility 

of maintaining equipment and improving the quality of products. 


— — - 


HK200724 Nanning Guangxi Regional Service in Mandarin 1130 GMT 19 Jul 82 


‘Summary] "The Guangxi Regional Economics Committee recently held a regional forum on 
industrial and communications production. The forum seriously summed up the situation 
in industrial and communications production in the first half of the year, clarified 
this vear's target of struggle and put forth several tasks which are to be grasped in 
the second halt of the year, making preparations for next year's industrial and 
communications production." 


The forum held that the economic returns in industrial and communications production 
in the first half of the year were relatively good. Both light and heavy industrial 
production increased. Total industrial output of 12 prefectures and municipalities 

showed increases over the same period last year. 
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The main reason tor this is that local departments concerned have done a good job in 
grasping economic work and that the guiding tdeology of improving economic returns 
has been made clear, The stable policies have also greatly aroused the workers' and 
staff members’ production enthusiasm, 


The forum held that the principle of “ensuring a S-percent and striving for a 6=percent 
increase" in industrial production remains unchanged. However, we must focus on 
improving economic returns. "In order to realize this goal, the forum demanded that 
all prefectures, municipalities, departments and enterprises grasp the following tasks 
in the second half of the year: 


"1, Grasp the overallrectification of enterprises anu strive to improve economic returns. 
However, rectification of enterprises must be carried out focusing on improving economic 
returns, By means of rectification, we must strengthen the building of the leadership 
groups, perfect the economic responsibility system and improve business management. 


"2, Practically grasp well technological reform." It is necessary to grasp the putting 
into operation of the projects of tapping potential, reform and technical renovation 
and give play to the economic returns of these projects as soon as possible. 


"3. Actively organize the supply of industrial products in the rural markets and enlarge 
the markets." All areas and enterprises must adopt various measures to open up markets 
and promote the sale of products. Enlivened markets are conducive to speeding up 
industrial production. 


"4, All enterprises must carry out a specific analysis of existing problems and 
advantageous conditions in the second half of the year and obtain a realistic estimate." 
They must pay particular attention to solving the energy shortage problem, 


The forum held that it is not at all easy to realize the target of our struggle. But we 
can do so by working with concerted efforts and seriously grasp all kinds of work. The 
forum urged all places to make good preparations for next year's production. It is 
necessary to carry out investigations and analyze next year's production. situation. 

All places must seriously study the comprehensive utilization of products and promote 
management. It is necessary to grasp well the weak link of communications and 
transportation and promote communications and transportation order. 


HUNAN PLA MEETING DISCUSSES REGULARIZATION 


HK210154 Changsha Hunan Provincial Service in Mandarin 2319 GMT 20 Jul 82 


[Text] According to HUNAN RIBAO, the Hunan Military District recently held a meeting 
of responsible comrades of military subdistricts, garrisons and subordinate units and 
of professional departments concerned to look into plans and measures for further 
stepping up the regularization of the units of the military district and for militia 
building. The meeting decided: The basic tasks in regularizing the units of the 
provincial military district are to grasp ideological revolutionization, establish a 
complete set of rules and regulations for work and daily life and keep the barracks 
neat and tidy. 


The meeting demanded that leading members of party committees at all levels must brace 
their revolutionary spirit and act as men of action and leaders in promoting regular- 
ization. The people’. armed forces departments must spontaneously obey and respect the 
leadership of the local party committees. At present it is necessary to seriously 
implement the spirit of the all-army management education work conference. It is 
necessary to seriously improve leadership style and work methods. Organs at and above 
the regimental level must face the grassroots, go deep into reality, investigate and 
study, sum up and popularize typical experiences, do well in passing on experience, 
giving help and setting an «ample, and continually promote the military district's 
revolutionization, modernization and regularization and the building of the militia. 
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HWK2514660 Guiyang Gulzhou Provincial Service in Mandarin 2315 GMT 22 Jul 82 


(Text) Xingyi County CCP Committee leaders have gone deep into the rural areas to 
popularize the party's principles and policies, help peasants overcome the fear of 
policy changes and check the trend of Liberalization which had appeared in the rural 
areas and sabotaged the public ownership system. After implementing the production 
responsibility system of assuming full responsibility for task completion, a promising 
atmosphere prevailed in the rural areas in Xingyi County. However, the fear that 
policies might change still lingers in the hearts of some peasants. In order to tackle 
this problem county leaders have carried out investigations and studies in the communes 
and brigades, popularized the policy of "one uphold," “two no-changes," and "three 
integrations,” and launched education in areas where problems were found. In early 
June, (Peng Jicheng), tirst secretary of the county CCP committee, carried out an 
investigation in (Muluan) brigade in (Fengtang) Commune. He discovered that although 
the brigade had allocated 1,000 mu of arid hilly land, 1/3 of the total arid hilly area, 
for the commune members to plant trees, none of the commune member households had 
started attorestation work. When he visited a tree farm for which responsibility had 
been contracted to the commune member households, he found that five out of seven 

teams were tollowing the practice of indiscriminate felling of trees. The reason for 
this is because the idea that the policies might change still lingers among the commune 
members. After understanding the situation, Comrade (Peng Jicheng) immediately convened 
a meeting of the cadres and the masses there and reassured the commune members that 
policies will not change for a long time to come. After listening to the speech of 

the county secretary, the cadres and masses felt relieved and became more enthusiastic 
in developing production. 


Apart from deeply propagating the party's relevant principles and policies, the Xingyi 
County CCP Committee leaders, in accordance with relevant regulations have seriously 
dealt with persons involved in cases which violated policy and regulations and sabotaged 
the public ownership systen. 


SICHUAN MEETING DISCUSSES ECONOMIC CRIME 


HK250359 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 25 Jul 82 


[Summary] A number of vice chairmen and members of the Sichuan Provincial People's 
Congress Standing Committee held a meeting on 22 July to review the progress in fighting 
serious economic crime since the committee passed its resolution on this topic in May. 
At the meeting, responsible comrades of the provincial public security department, 
procuratorate, court, and industry and commerce administrative bureau were invited to 
give reports on the current situation and problems in the struggle. 


The reports showed: "Sichuan has made new progress since May in its struggle against 
serious economic crime. Criminal activities in the economic field have died down to 

some extent. However, viewing the situation as a whole, the development of this struggle 
is not at all deepgoing or even. There are also many problems in the struggle. In 
particular, progress is slow in exposing and investigating major and important cases. 

The leaders in some places and unitsare ineffective and have not gotten a tight grasp on 
this work. They are overcautious when encountering interference or resistance. 

This affects the development of the struggle.” 


The responsible comrades of the provincial people's congress standing committee demanded 
that the political and legal departments and the industry and commerce administrative 
departments further strengthen leadership over the struggle against economic crime 

and seriously review the work of the past 6 months. They should strive to get to the 
bottom of a number of major and important cases within a short period. 
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YUNNAN'S AN PINGSHENG DISCUSSES RURAL ECONOMY 
HKZJU232 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 22 Jul 82 


(Summary) Yunnan Provincial CCP Committee First Secretary An Pingsheng spoke on 17 July 
at a provincial forum on pertecting the agricultural production responsibility systems, 
convened by the provincial CCP committee. He said: "The fundamental issue in Yunnan is 
agriculture. To take full advantage of Yunnan's superiority in natural resources and 
minpower We must, while grasping grain production and achieving self-sufficiency and 
surplus, vigorously promote diversification and commodity production. This is our 
guiding principle. At present the province's agricultural development has entered a new 
stage. The work of perfecting the agricultural production responsibility systems must 
correspond to this new stage. We must integrate the responsibility systems with imple- 
menting the guiding principle for production. While stabilizing and perfecting the 
agricultural procuction responsibility systems, we must gradually shift the focus to 
perfecting the responsibility systems in diversification." 


An Pingsheng said: "Mountains and hills cover 96 percent of Yunnan. This is a very 
important characteristic. There are also several million mu of water and 170 million 

mu of grassy hills and land suitable for animal husbandry. The climate is also very good. 
Our natural resources are very rich. To ensure that the peasants in Yunnan can get rich 
as quickly as possible and make contributions to the state, we must bring into play our 
superior features in diversification, and vigorously develop forestry} products, animal 
products, aquatic products, medicinal herbs, all kinds of indigenous products and so on. 
We now have the foundation for developing diversification and commodity production. That 
is, since the third plenary session, as we have established various responsibility systems 
linking remuneration to output and instituted a whole series of policy measures for 
enlivening the rural economy, the peasants’ food problem has been basically solved. 

After last year's autumn harvest, more than 10 counties found it difficult to sell their 
grain. Such a thing had never happened in Yunnan before. Thus we have the conditions 

for gradually concentrating efforts on developing diversification and commodity produc- 
tion, while continuing to get a good grasp on grain production.” 


An Pingsheng gave a number of specific views on this issue. He said: "First, the party 
committees and leading comrades at all levels must further emancipate themselves from the 
bindings of leftist ideology and overcome their previous failure to think or act enough, 

so that their ideological understanding will be able to catch up with the development of 
the situation. Secondly, we must integrate the responsibility systems with implementing 
the production guiding principle. While stabilizing and prefecting the agricultural 
production responsibility systems, we must shift the focus to perfecting the responsibility 
systems in diversification.” 


Comrade An Pingsheng stressed in conclusion: "In developing diversification and commodity 
production, we cannot use the previous methods of leading agriculture to promote agri- 
culture. The comrades of the agricultural departments, while being familiar with agri- 
culture, must also learn how to grasp commerce, finance, bank work, and communications. 
This is a very great change. To suit this change, it is essential to learn the relevant 
knowledge. So long as the principles and policies are correct, the guiding ideology 
clear-cut, and the measures and methods effective, Yunnan will be able to rapidly develop 
diversification and commodity production." 
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HEBEL PLANS TO EDUCATE WORKERS IDEOLOGICALLY 


HK201455/ Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 13 Jul 82 


lilext! In line with the guidelines of Comrade Hu Yaobang's instructions that 
ideological and political work should not be grasped in a general manner, that it is 
necessary to pay attention to one or two major problems at a time and that once we pay 
ittention to a problem we should not let go of it, and in light of the specific 
conditions tna our province, the propaganda department of the provincial CCP committee 
plans to concentrate a certain period of time in the second half of this year to 
extensively conduct ideological education in the attitude of being masters of the country 
in tactorles, mines and other enterprises. The activity is aimed at solving the current 
unhealthy tendencies in some enterprises after the implementation of the economic 
responsibility systems, such as a dim sense of being masters of the country, the rise of 
the hired-hand mentality and slack labor discipline; at sharpening the ability of the 
numerous staff and workers to resist the corrosion of bourgeois ideas, and at training 
the ranks of staff and workers into ones that have ideals, morality and culture and that 
observe disc ipl ine. 


The ideological education in being masters of the country should principally consist of 
the following: 


First, it is necessary to conduct education in the historical miss’‘ons, glorious 
traditions and revolutionary tdeals of the working class to overcoae the various back- 
ward ideas that are not worthy of the advanced character of the working class and to 
strengthen the political quality of the ranks of the working class. 


Second, it is necessary to conduct education in resisting corrosion to sharpen the 
ability of the numerous staff and workers to see through the corrosion of the bourgeois 
ideas and the influence of the remnant feudal ideas. With respect to ideas and deeds 
such as profiting by other people's toil, benefiting oneself at the expense of the 
public, praticing graft and embezzlement, engaging in extravagance and waste, spending 
indiscriminately, seizing of state property and undermining socialism, it is necessary 
to resolutely resist them and struggle against them. In line with the struggle against 
criminal activities in the economic sphere, it is necessary to conduct education in 
resisting corrosion and being untainted with bourgeois ideas in order to preserve the 
lofty revolutionary and true cualities of the working class. 


Third, it is necessary to conduct education in giving due consideration to the interests 
of the state, the collective and the individual, spread the idea of taking the interests 
of the whole into account and bear in mind the cardinal principles and, with the 
attitude of being masters of the country, conscientiously place the interests of the 
state above all and oppose the idea of departmentalism and of looking at everything in 
terms of money. 


Fourth, it is necessary to conduct a thorough and sustained activity in "five stresses 
and four beauties” constantly conduct education in unity, mutual help, fair [word 
indistinct], observe discipline and laws and socialist spiritual civilization, 
consolidate and develop the socialist and comradely relationship between one person and 
another and promote the communist spirit in order to foster new practice for the build- 
ing of a high civilization. 

Fifth, it is also necessary to conduct education in “three loves," "three histories" as 
well as other useful activities that suit the special features of the youths in order to 
help and lead them to gradually foster a correct outlook on life, happiness and the world. 


The propaganda department of the provincial CCP committee also emphatically pointed out 
that in the course of conducting ideological education in the attitude of being masters 
of the country, it is imperative to integrate it with the overall reorganization of 
enterprises and do a good job of ideological and political work in the course of 
reorganization; it is imperative to integrate it with the implementation of the regula- 
tions on reward and punishment of staff and workers issued by the State Council, to step 
up education in organizational discipline and encourage everyone to become a model in 
observing discipline and laws; and it is imperative to integrate it with the 
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implementation of the provisional regulations on congresses of staff and workers in 
state-run industrial enterprises and institute and improve the system of workers’ 
congresses to enable the numerous staff and workers to personally experience from 
practical life that they are masters of the state and enterprises. Only in this way 
will it be possible for the education in the attitude of being masters to have 
practical results. 


Through education in the attitude of being masters of the country, we should enable the 
numerous staff and workers to clarify the relationship between the communist attitude 
toward labor and the principle of each according to his work, the relationship between 
the sense of political responsibility and the economic responsibility system, the 
relationship between the state, the collective and the individual and the relationship 
between personal interests and individualism. Only by clarifying these relationships 
will it be possible for the numerous staff and workers to correctly understand their 
positions as masters of the country and the specific content of the spirit of being 
masters of the country, understand how to be masters of the state and enterprises, 
translate the strong sense of responsibility of being masters of the country into 
concrete actions and do their own jobs well. 


SHANXI MILITIA HOLDS POLITICAL EDUCATION FORUM 


HK100520 Taiyuan SHANXI RIBAO in Chinese 29 Jun 82 p 1 


[Report by Huang Wenbin, Zhang Jingmin, Xue Xiulan and Ma Ancheng: "Provincial Symposium 
on Political Education for the Militia Concludes Satisfactorily"] 


[Text] A 4-day provincial symposium on political education for the militia concluded 
satisfactorily on the afternoon of 28 June. Wu Dai, deputy political commissar of the 
Beijing PLA units, and Xu Zhifen, deputy head of the political department of the 

Beijing PLA units, spoke at the symposium. Huo Shilian, first secretary of the Shanxi 
Provincial CCP Committee and first political commissar of the Shanxi Provincial Military 
District; Luo Guibo, second secretary of the provincial CCP committee and governor of 
the provincial people's government, and other leading comrades of the provincial, CCP 
committee and the provincial people's government attended the symposium and received all 
comrades attending the symposium. Li Ligong, executive secretary of the provincial CCP 
Committee, spoke at the symposium. 


During the symposium, Li Ziga, deputy political commissar of the provincial military 
district, conveyed Beijing PLA units Commander Qin Jiwei's directive on spreading the 
united school's experience; on behalf of the propaganda department of the provincial CCP 
committee and the political department of the provincial military district, the 
provincial military district political department head Liu Shuchun made a report 
entitled "Deepen Our Understanding, Adapt Ourselves To Circumstances, Uphold the 
Systematic and Regular Political Education of the Militia and further promote the 
building of the 'Two Civilizations.’"” Liu Shuxia, head of the propaganda department of 
the provincial CCP committee, made a speech; and representatives of 23 advanced units in 
promoting political education for the militia introduced the participants to typical 
experiences. The symposium then held lively and profound group discussions. 


Judging from the exchange of experiences at the symposium, we can see that because party 
committees at all levels (including party branches at the basic level) in this province 
have generally strengthened leadership over militia work in the past year, there have 
been some initial changes in the passive state of political education for the militia. 

A group of advanced models have emerged, and 30 percent of the province's militia 
companies have established a relatively integrated educational system. 
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Although experiences introduced at the symposium involve different concrete methods of 
work and varied organizations torms, they have a common characteristic: Under the unified 
leadership of local party committees, each advanced unit has established in its production 
brigade a united educational and cultural center which is composed of militia, youth and 
women's organizations. Such centers have become political and cultural centers of basic- 
level units in the rural areas. 


Comrades who attended the symposium spoke highly of the experience in establishing the 

united school as gained by Qinne Commune's Qingshuihe Brigade in Huairen County. They 

said that the brigade has not only found a new way to promote political work for the militia 
under the new rural situation of implementing the production responsibility system, but has 
also provided to us its important experience in strengthening rural, political and ideological 
work and in promoting the systematic and regular building of socialist spiritual civilization. 
They described the united school as a new thing which has great vitality. 


Shanxi Provincial Military District Commander Geng Shuming presided over the symposium and 
provincial Military District Political Commissar Li Bude made a summation speech at the 
conclusion of the symposium. Also attending the symposium were Jiao Yuwen and Zhang 
Hengcai, deputy commanders of the provincial military district; Su Guozhu, Li Zigao, 

Zhao Baohua and Li Xiheng, deputy political commissars of the provincial military district; 
and other comrades of the provincial military district. 


In his speech at the symposium, Comrade Li Ligong used the actual situation which has 

emerged in our province since the party's third plenary session to explain that ideological 
and political work is the magic weapon for successfully promoting revolution and construction. 
He called on all participants to achieve a deeper understanding of the importance of ideo- 
logical and political work during the new period and to conscientiously promote political 
education for the militia. He called on party committees at all levels to further strengthen 
leadership and do an even better job of promoting political education for the militia. 
Political education for the militia is an important aspect of the party's ideological 

and political work. Both armed forces departments and party committees at all levels must 
shoulder the important responsibility of promoting political education for the militia. 

At present, the experience gained by Huairen County's Qinhe Commune in establishing the 
united school is of great typical significance. All areas should conscientiously study 

and spread this experience in line with their actual local conditions. He also called 

for bringing about a lively development of political education and making great efforts 

to solve widespread ideological problems among militia units. 


Comrade Wu Dai stressed in his speech: At present weshould grasp the building of spiritual 
civilization as the key element in political education for the militia. In order to promote 
the building of our militia's spiritual civilization, we must act in accordance with Central 
Military Commission Chairman Deng's directive on conducting ideological education for our 
militiamen in patriotism, collectivism and communism and turning them into advanced fighters 
with ideals, moral character, culture and a sense of discipline. Wu also reminded the 
participants: We must realize that only a few of our units at the basic level have done 
well in political education for the militia. How are we to spread experiences already 
gained? How are we to gradually expand political education at the basic level? These 

are major problems that require immediate solutions. 
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During the symposium the propaganda department of the provincial CCP committee and the 
political department of the provincial military district awarded a banner of merit to 
Huairen County's Qinhe Commune, which is an advanced unit in promoting political education 
for the militia, They aleo awarded certificates of merit to the following advanced units 
in promoting political education for the militia and outstanding militia cadres' the 
militia battalion of Huairen County's Qingshuihe Brigade, the militia company of Youyu 
County's Lianxing Brigade; the militia battalion of the mechanic workship under the 
Datong Mining Bureau's machine repair plant; the militia battalion of Jincheng County's 
{word illegible) brigade; the militia company of No 12 workshop of Jaiyuan's Xinhua 
Chemical Works; the militia company of Lijilaghuang Brigade on the outskirts of Yangquan 
Municipality; the militia battalion of Guojiazhuang Brigade, Linfen Municipality; the 
militia company of Shuo County's Xiashijieyu Brigade; the armed forces department of 
Wutai County's Jingangku Commune; the militia battalion of Ningwu County's Dongzhai 
Brigade; the militia company of Wayao Brigade on the northern outskirts of Taiyuan 
Municipality; the militia battalion of Wenshui County's Nanwudu Brigade; the Yuebt 
Commune CCP Committee in Pingyao County; the party branch of Yuncheng County's Ducun 
Brigade; the militia company of Yuncheng County's Ducun Brigade; Feng Gaiai, Wang Yu 

and Xu Jinfeng, political instructors of militia unite of Youyu County's Lianxing Brigade; 
and Yang Rugui, political instructor of the militia company of Qingyatou Brigade, Meng 
County. 


Responsible comrades of propaganda departments at prefectural, municipal and county levels, 
responsible comrades of all military subdistricts and responsible comrades of peoples' 
armed forces departments at county and municipal levels unanimously said at the symposium 
that this symposium's guiding ideology is clear, that the main points have been stressed 
and that experiences introduced to the symposium are relatively varied and useful. They 
expressed the determination to creatively apply the experiences to actual work and to 
promote our province's political education for the militia and all militia work as well. 
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U.S, STATE DEPARTMENT RESHUFFLE EXAMINED 
OW261203 Taipei LIEN HO PAO in Chinese 21 Jul 82 p 2 


{[Editorial: “Basic U.S, Foreign Policy as Viewed From the Change of Personnel at the 
State Department" 


[Text] After assuming office as secretary of state on 16 July, Shultz immediately took 
action in reshuffling personnel at the State Department. The position of deputy secretary 
of state, Shultz' principal assistant or the No 2 man at the State Department, went to 
Dam, his confidant and long-time colleague, in place of career diplomat Stoessel. Wallis 
was apoointed under secretary of state for economic affairs in place of Rashish, and 
Schneider was appointed under secretary of state for security assistance, science and 
technology in place of Buckley. This reshuffle leaves unchanged only one of the five 
principal leaders at the State Department -- career diplomat Eagleburger remains at 

his post as under secretary of state for political affairs. For some time to come, there 
may be a shuffle of first-echelon chiefs at the State Department as well as of ambassadors 
in major countries, especially in Moscow, Israel and Egypt. 


Like Shultz himself, the three new people he has appointed enjoy considerable prestige 

in society and have administrative ability but lack experience in foreign affairs. In 
their favor is their participation in the work of the State Department and their formation 
of the top leading group in the department, possibly bringing a new impact to the department 
and creating a new image for it. However, against that, since they are new at the helm of 
the State Department, it may take them more time to complete their "on-the-job training." 
Particularly, the deputy secretary of state, as the principal assistant to the secretary 

of state, acts on his behalf when the latter travels abroad. Hence, he must have the 
ability to deal with emergencies. The newly appointed Deputy Secretary of State Dam 

worked with Shultz twice in the past, and the two scholars may be said to cherish the 

same ideals and follow the same path. When Shultz served as director of the Office of 
Management and Budget, Dam worked under him as a department chief. It is imaginable that 
the relations between Shultz and Dam are close and that the former appreciates the latter's 
ability. Whether or not Dam has a full understanding of U.S. foreign affairs as a whole, 
whether or not he can play an effective role in his present position, is to be tested. 


Fortunately, the high-ranking officials of the U.S. State Department, including the 
secretary of state, do not directly make U.S. foreign policy. They only implement it 

and do planning, conduct studies and make suggestions regarding policy. The actual final 
power of decision on U.S. foreign policy rests completely with the President. However, 
decisions made by the U.S. Presiuent on U.S. foreign policy today are subject to the 
restrictions of objective reality and pressure. He cannot make decisions at will according 
to his subjective views as previous U.S. presidents before World War II. In other words, 
the U.S. President alone cannot decide on U.S. foreign policy today. He must consider 

the effects on the “world situation" and weigh the pros and cons of a statement in which 
he can neither choose war nor have peace under the threat of destructive nuclear war. 

No U.S. president, be he a liberal or a conservative, can overlook this reality, nor 

can he violate the present basic U.S. foreign policy. Therefore, all the high-ranking 
officials in the U.S. State Department are implementers and planners of U.S. foreign 
policy and are not creators of that policy. For this reason, of the requirements for 
present high-ranking officials of the State Department, administrative ability is of 
primary concern, while knowledge on foreign affairs is secondary. Just as Clark, who 

had never dealt with foreign affairs before, was more than capable in the position of 
deputy secretary of state, so Deputy Secretary of State Dam will be even better qualified. 
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The primary task in postewar U.S, foreign policy has consistently been coping with 

the Soviet Union, Although various U.S. presidents and secretaries of state, in their 
dealings with the Soviet Union, have used different methods, assumed different work styles 
and placed different emphases, they have never changed the basic attitude and objective of 
the United States. Dulles advocated "retaliationism" and Nixon substituted negotiations 
tor confrontation, Their tactics were different, but their objectives were the same — 

to stop Soviet expansion, Likewise, the strong condemnation of the Soviet Union by 
President Reagan and Secretary of State Haig after assuming office did not mean a change 
in basic U.S, policy. The substitution of Shultz for Haig as secretary of state will 

not bring about any change, no matter what Shultz says. In the Senate hearing, Shultz 
explicitly said: "Our strategy in dealing with the Soviet Union is not one of aggression 
or confrontation. It is a strategy of confidence, strength and realism, If necessary, 
we will undertake negotiations with confidence." Isn't this the policy consistently 
adopted by the United States in the past several decades in its dealings with the Soviet 
Union? As its basic policy towards the Soviet Union remains unchanged, its policies 
concerning the limitation of nuclear arms and trade with the Soviet Union and its 

policies towards West Europe and the Chinese Communists will not change either. 


In the hearings, the only difference shown by Shultz from his predecessor was U.S. policy 
toward the Middle East. He said that the United States supports Israel's security and is 
willing to satisfy the political aspirations of the Palestinians. This shows a balanced 
view on Israel and the Palestinians. However, neither is this balanced view on the Middle 
East something new. Lt existed as early as the beginning of the Nixon administration. 
Therefore, basically speaking, the new personnel reshuffle in U.S. State Department has 
not signalled any major changes in U.S. foreign policy. 


——— — — — 
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[Editorial: "Sincere Words Welcoming the Esaki Mission to China"] 


[Text] The delegation of Japan's LDP "special investigation committee of the intern- 
ational economic planning council" led by Mr Masumi Esaki is scheduled to visit China today 
to discuss the issue oi Sino-Japanese trade imbalance with our government authorities. 

This is the first supra-popular Japanese delegation to visit China since China and Japan 
broke off their diplomatic relations: it is also the first Japanese delegation to visit 
China, representing the government, since our government announced the suspension of 
imports of over 1,000 kinds of consumer goods from Japan. Undoubtedly, this is a very 
Significant event. We sould like first of all to extend to the delegation a warm welcome. 


The imbalance in Sino-Japanese trade with the Republic of China which is suffering larger 
and larger deficits is purely a trade problem to begin with that can be solved or 
alleviated by means of trade readjustment. But what the Republic of China had expected 
of Japan over the years, in other words, what Japan should have done was not done. 
Consequently, while the Republic of China needed to import more capital and raw materials 
from Japan to advance its economic development, Japan failed to increase its import of 
commodities from the Republic of China correspondingly. In these circumstances, the 
deficit borne by our side in the Sino-Japanese trade naturally widened in a scissors-like 
differential. 


Sino-Japanese trade had been an exchange at unequal value between two countries varying 

in degrees in economic development. The value of commodities shipped from the Republic of 
China to Japan was lower than those shipped from Japan to the Republic of China. There 

are four ways to reduce the imbalance resulting from the exchange at unequal value in trade: 
1) The Republic of China should cut down on the import of commodities from Japan; 

2) Japan should increase imports of commodities from the Republic of China; 3) Japan 
should invest in China by setting up factories and ship the commodities thev produced back 
to Japan; and 4) Japan should strengthen economic and scientific-technical assistance to 
the Republic of China so as to gradually improve and balance the commodity structure in 
Sino-Japanese trade. 


I. 27 Jul 82 vy 3 CHINA 


TALWAN 
while the Republic of China had been hoping over the past years that Japan would take 
steps 2, 3, and 4, the Republic of China did not take step | by reducing import of commod- 
ities trom Japan, Lt was only because Japan failed to make an effort to achieve a balance 


by taking steps 2 through 4 that the Republic of China was forced to firat shift ite 
market for purchasing certain commodities and then to adopt strong measures suspending 
the import of more than 1,000 kinds of consumer goods from Japan, 


Frankly speaking, our way of reducing the import of commodities from Japan is not 
successful, because we need cheaper and more convenient Japanese commodities to cope 
with production and consumption in our economic development, Furthermore, it is not 
easy to change the traditional and close trade relations between China and Japan all at 
once. Therefore, we are pinning our ardent hope on Japan, and Japan's responsibility 
in coordinating this matter is becoming more vital, 


Sino-Japanese trade talks in past years reached agreement only in form and because the 
japanese side did not do anything about it in practice, the deficit in Sino-Japanese trade 
to the disadvantage of the Republic of China tended to “grow bigger with more talks." 


We hope that this Esaki mission to China can squarely face this phenomenon of "growing 
bigger with more talks" and accept the fact that balancing Sino-Japanese trade depends on 
lapan's sincerity and concrete actions. Only by discussing matters on this basis of 
understanding and common approach can we truly and effectively solve the difficulties 

of past years. 


We should emphasize thac the Esaki mission must succeed, not fail, this time. Success 

will provide a correct road to follow and principles to be applied for conducting Sino- 
japanese trade in the future and for solving minor issues and technical problems in a 
timely manner. Failure, unfortunately, would make it difficult to reestablish a bridge 

of such representative scale, to find a common basis for Sino-Japanese trade talks; instead, 
Sino-Japanese trade will tend toward confrontation and the Republic of China may be com- 
pelled to adopt broader and stronger measures to reduce the deficit by means of cutting 
down on imports of commodities from Japan. On the other hand, the Republic of China's 
purchasing power in Sino-Japanese trade may diminish correspondingly due to the widening 
trade deficit, resulting in reducing the import of commodities from Japan. Whichever the 
case may be, this is not what the Republic of China desires, nor is it a blessing to Japan. 


Looking squarely at the future of Sino-Japanese trade, the formation of capital for the 

establishment of high-level industry in the Republic of China will provide a larger and 

more intensive market for Japanese commodities and the export of capital. This is what 

the Republic of China desires and would be also a blessing to Japan, since it has a far- 
reaching effect on cooperation and mutual benefits. 


We are convinced that the Esaki mission will understand the above reasoning. In the past, 
the Japanese side nas given people the impression that it had the ability to balance the 
Sino-Japanese trade but it was not doing it. People may forgive the Japanese if they are 
unable to do so, but if the Japanese side simply does not do it, this only shows that 

they lack sincerity. Since the Esaki mission to China has unusual meaning and represent- 
ation, we have reason to believe that it will open up a new situation in solving the 
predicaments in Sino-Japanese trade by showing its “ability” and by “doing.” If this is 
accomplished, the entire Free World will look at Japan's trade policy with respect and 
change its impression. 
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1A KUNG PAO ON TAIWAN AS ADMINISTRATIVE REGION 
HK261206 Hong Kong TA KUNG PAO in Chinese 26 Jul 82 p 2 


[Spectal feature by Chang Yiechun [4545 0044 0689]; "If Taiwan Becomes a Special Adminis- 
trative Region") 


[Text] NPC Standing Committee Vice Chairman Peng Zhen recently called on Taiwan compatriots, 
Hong Kong and Macao compatriots and overseas Chinese to penetratingly discuss the draft of 
the revised constitution and the state affairs along with the people of the motherland with 
an attitude of being the master of the motherland so as to promulgate a constitution that 
tallies mot only with the actual situation of our country, but also with the bright prospect 
of development, and to promote the realization of national reunification, 


In his talk, he also pointed out the stipulation of Article 30 of the draft on the estab- 
lishment of a special administrative region as a means to legalize the basic contents of 
the nine=point proposal advocated by General Ye last September. This is a legal basis for 
the peaceful reunification of the motherland, 


Recently, people from all cireles have shown their concern about the reunification of the 
motherland and have launched discussions on this matter. This is inaeed a gratifying 
phenomenon. 


The Tatwan authorities are very prejudiced, They oppose whatever is being proposed without 
consideration; it has become a conditioned reflex. They stubbornly reject the nine-point 
proposal and insist that it will not work. It is because the nine-point proposal is 
actually fair ond reasonable, is widespread among the people, has struck root in the 
hearts of the people and has fully demonstrated the sincerity of the CCP in seeking a 

third cooperation with the KMT. Under the present situation, if the Taiwan authorities 
were willing to promote the reunification, I am afraid it would be very difficult for them 
to exceed the Limits of the nine-point proposal even if they were given the freedom to 
bargain and put forth proposals. The Taiwan authorities put forth the so-called "reunite 
China with the three people's principles" and referred to the positive proposals of the 
mainland as “consptracites of the united front." They even want to change the whole of the 
mainland and make the mainland comply with the decisions of Taiwan, With such an arrogant 
and impractical attitude that treats state affairs as trifling matters, they can only incur 
the people's repugnance. As a result, they have put themselves in an extremely passive 
position. Even the people within Taiwan, and among the pro-Taiwan overseas personages, 
such as the members of the "China Democratic National Construction Association," all hold 
that it is unwise for Taiwan to do so. They advocate that the Taiwan authorities should 
promptly give up their empty slogans and put forth more presentable ways to deal with the 
present situation and change the bad image of Taiwan at home and abroad, 


If the Taiwan authorities do not insist on separation and are willing to reunite, they 
should put forth some specific countermeasures. The CCP has always upheld seeking truth 
from facts, and has never imposed its ideas on other people. General Ye said: Everyone 

is responsible for the reunification of the motherland. We ardently welcome the Taiwan 
authorities to put forth proposals by various means and through various channels. As a 
plan, the nine-point proposal has provided an opportunity for both parties to exchange 
their ideas and to make the necessary readjustments, and there is plenty of room for 
discussion. The nine-point proposal and the stipulation of Article 30 of the draft of the 
revised constitution are proposals that respect both the history and reality of our country 
and that have the future in mind. The Taiwan authorities should seriously consider them. 
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Ihe ninewpoloat proposal clearly tndieated that in realizing the reuntfication of the 
motherland, lalwan will become «a special administrative region, It will enjoy a high 
degree of autonomy and keep ite army, The central government will not interfere in the 
local attales of talwan. The existing social and economic systems, the lifestyle, and 

the economic and cultural relations with foreign countries will remain unchanged, The 
Whership, the eleht of taheritanece of private properties, land and enterprises and 

foreign tavestment will not be violated, In other words, if Taiwan becomes a special 
administrative region, tts present situation will be maintained, The mainland will not 
send any off lcials to Talwan; however, Taiwan personages can take up posts in the mainland 
and participate in the administrative work of the state, Although the motherland is a 
soclaliat state, the capitalist system will be allowed in the special administrative region 
and the people there will still be able to lead a capitalist Lifestyle as usual. The 
original economic aetivitthes, tmeluding gold, shares and property speculations, will be 
maintained. Private property and foreign investments wil! not be disturbed. The investors 
can set their minds at rest. The greatest change in such a special administrative region 
jdministered by the Chinese compatriots in Taiwan would be nothing more than changing the 
national flag to the tiveestar red flag of the motherland, 


People con stlil remember that when Xizang was liberated, the customs and religions of the 
Xizang sitriote were respected, and the CCP Central Committee did not ask them to 
practice sooiallem, Tf Lt was net for the armed turmoil of the Dalai Lama, I am sure that 


the situstion in Xizgang would not be changed much. This is clear proof that China respects 
history and reality, 


telling's oine=polnt propesal should eliminate many worries of the Taiwan authorities. At 
present, Article $0 of the draft of the revised constitution stipulates that a special 
administrative region should be established. This further ensures the fundamental law and 


the fact that the propesal is a long-term policy of our country rather than an expedient 
measure, 


verhaps some people will hold that since the implementation of past constitutions was 
unsatisfactory, they doubt whether the implementation of the new constitution will be 
successful. Such worrles are understandable. In the past, the constitution of New China 
was revised several times, but it was also interrupted by political movements, in particular 
the “Great Cultural Revolution.” This has affected the people's confidence in the constitu- 
tion. However, it ls obvious that the revision of the present constitution is different 

from those in the past. It has seriously summed up the positive and negative experiences 
ind implemented the policy and the line adopted at the third plenary session. The constitu- 
tion is directed at reality and tallies with the actual situation in our country. The 
various stipulations represent the people's will, and in particular, people throughout the 
nation understand that we must establish a democratic legal system in order to realize the 
four modernizations. Everyone is resolute in carrying out the constitution, and this is 

the best evidence for an effective implementation of the constitution. 


Je all agree that the existing policies implemented in the mainland are welcomed by the 
people. However, some well-intentioned people worry that they will be changed in the 
future. his is the lingering fear of the political movements of the past and the "Great 
Cultural Revolution,” and it is also understandable. However, at present the mainland 
stresses unity and stability, production and construction, and attaches importance to the 
people's standard of living. As for political movements, such as those lawless ones 
evident during the “Creat Cultural Revolution,” they are bitterly hated by the people 
throughout the country and they will not be allowed to reoccur. 
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Since the Jd Plenary Session of the Lith CCP Central Committee, our country has 

brought order out of chaos and has completed several important tasks, The achieve- 
ments are obvious to all, Regarding tdeology, we have clearly stated that practice 

le the criterion for judging the truth and have eliminated the “leftist” pernicious 
iniluence, Regarding organization, we have continued to carry out readjustments and 
are resolute in eliminating the life-tenure system of cadres and have demanded that the 
cadre ranks gradually become educated, professional and youthful, Cadres who violate 
the line of the third plenary session and people who engage in beating, smashing and 
looting are not allowed to take part in the leadership work of all departments. With 
these successes, we can ensure that the policies will not be violated, Even though there 
are changes in personnel, we can ensure that the situation is stable. After the 
commencement of the L2th CCP National Congress this year, it is expected that the CCP 
will promulgate a new party constitution, adopt some new measures and tighten its 
demands on party members. The work style is expected to be renewed and the stable and 
united situation will be more consolidated. Therefore, the worries of some people in 
these areas can be instantly dispelled. 


After the motherland has reformed the various systems, the people will act with 
concerted effort and make use of the abundant manpower and material resources so as 
to promote the four modernizations. After some time, we will be able to make China 
prosperous and powerful. This is certainly not empty talk. Anyone who is a member 
of the big family of the motherland will be able to share the glory of our nation. 
The future spiritual and material civilizations of the people in the mainland will 
be rich and varied, which is by no means inferior. 


Looking forward to the future, there is no reason why Taiwan should not return to the 
motherland. We can all see that the current situation of Taiwan is by no means 

good. There are many domestic problems and the situation is extremely unstable. 

The economic achievements that they boasted of in the past are deteriorating day by 
day. The foreign trade situation on which they rely for survival is growing more 

and more gloomy. They rely on the United States and place hope on a few stubborn 
senators, and the change in the position of U.S. secretary of state has put the Taiwan 
authorities in a state of utter stupefaction. Can they continue in this way for 

long? Is the bright prospect of the motherland not reliable enough? Why should they 
dwell on the isolated island and be dependent on foreigners’ pleasure and feel 
comfortable and secure. 


It is obvious status as a special admininstrative zone that enjoys a high degree of 
autonomy is the best way out for Taiwan. We sincerely hope that the Taiwan authorities 
will be broad-minded and look forward to the future, and conduct discussions on 
integrating the stipulations of the draft of the revised constitution with the nine- 
point proposal and give a positive response. 
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